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ADJUSTMENT OF THE PUBLIC DEBT. 


EQUITABLE APPORTIONMENT OF THE BURDEN OF A PUBLIC DEBT. 
BY SHEPPARD HOMANS, OF NEW YORK. 


In “ The Bankers’ Magazine ” for April may be found an elaborate 
and most ingenious article from the pen of Epwarp LEarnep, Esq., 
of Pittstield, Mass. proposing a plan by which the burden of our 
national debt may be apportioned equitably among the taxpayers in 
proportion to their wealth, or ability to pay, and containing tables 
prepared by the writer for Mr. LeEarvep in illustration of his theory. 

Mr. Learnep proposes, in lieu of a given sum annually with which 
to provide for interest and a sinking-fund to cancel the debt in a 
stated number of years, that an annual tax, to be determined by a 
uniform rate of assessment upon the taxable wealth of the nation, 
should be imposed until the debt is paid. In a country increasing in 
wealth, it is manifestly unjust to exact the same amount of annual tax 
while the people are comparatively poor, as will be exacted when 
they become richer. Zhe rate of assessment, not the amount of tax, 
should be uniform. 

Starting with certain assumptions in regard to the amount of tax- 
able property, or wealth of the nation, and its rate of increase, it is 
shown that the payment of the same amount of tax, as interest and 
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sinking-fund, is unjust to the earlier taxpayers; and the equitable 
sums, or exact equivalents resulting from a uniform rate of assess- 
meut on the assumed taxable wealth of the nation, are deduced by 
accurate calculation. Since these equitable sums during the earlier 
years are less than the amounts required by the Government, Mr. 

EARNED proposes that the differences should be returned to the 
taxpayers in the form of adjustment bonds, bearing interest, to be 
issued by the Government. 

In the later years (or after 1883 in the example given), the income 
produced by the same uniform rate of assessment will be larger than 
that named by the Government; and the excess will be applied to 
reduce, and finally to cancel, the adjustment bonds. 

Whether there is suflicient intelligence and virtue in the Govern- 
ment and in the people for the adoption of Mr. Learnep’s plan, or a 
modification of the same, is a question which time will demonstrate ; 
but the principle suggested by him is unquestionably sound, and, in 
fact, is strikingly analogous to that which governs the equitable dis- 
tribution of surplus in a life-insurance company, 

Referring our readers to Mr. Learnen’s article for more detailed 
explanations of his proposed plan, we insert here, as an interesting 
actuarial problem, the accompanying tables, prepared to illustrate the 
general principle which should govern the equitable apportionment of 
the burden of a public debt, whether national, state, or municipal. The 
data, or assumptions, are used merely in illustration of the principle, 
not as actual facts, and may, of course, be modified in accordance 
with statistical returns. 

From the foregoing table, we find, that, on the assumptions given, 
a uniform rate of $3.65 per thousand of taxable property (or more 
nearly a rate of .00365072) will be a precise equivalent for the unjust 
tax of $175,000,000 per annum now required by law of Congress to 
pay six per cent interest on the debt, and one per cent per annum as 
a sinking-fund with which to cancel the debt in thirty-four years. 

In order to show more clearly the practical application of this prin- 
ciple, the following table has been prepared, based on the foregoing 
assumptions. In this table we may trace, during the whole period 
of thirty-four years, the application of the income to the payment of 
interest, not only on the debt, but also on the adjustment bonds, 
and to the extinguishment of the principal of the debt and the final 
liquidation of the adjustment bonds. It will thus be seen, that not 
only the original debt, but also the adjustment bonds, principal and 
interest, will have been egzwitably paid off in the time indicated. 

An objection to Mr. Learnep’s plan has been urged in that the 
adjustment bonds issued by the Government to the taxpayers are 
additional debts, which should not be incurred at this time. In one 
sense, these adjustment bonds are not additional debts, since their 
payment, principal and interest, will require no extra taxation, but is 
provided for in the income produced by the imposition of the con- 
stant rate of assessment. It is merely a device to transfer the bur- 
dens from one period to another, necessitated by the fact that the 
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Government requires from present taxpayers more than their equita- 
ble shares of the public burden. 


This objection, however, may be obviated by a simple expedient, 
which I now suggest, of assuming that the eguity during the first 
year is just equal to the amount required for interest, — no more and 
no less. As the taxable property increases, the income yielded by the 
same rate of assessment grows larger also, and the excess over the 
amount required for interest should be applied as a sinking-fund with 
which to cancel the debt. Thus, on the assumptions above named, 
an assessment of $6.00 per thousand of taxable property will produce 
$150,000,000, the exact amount required for interest; while, in the 
second year, the same rate will produce $157,500,000, of which 
$7,500,000 can be at once applied in cancellation of that amount of 
principal. In this way the entire debt would be cancelled in twenty 
years. By this simple expedient, no adjustment bonds would be 
needed ; and the debt would be cancelled in due time by a burden 
equitably apportioned to the taxable property of the nation. 

If, by reason of increased public credit, the Government could at 
any time reduce the rate of interest, say to five per cent, by funding 
the present debt, the rate of tax could at once be reduced, without 
violation of existing equities or interests, by the simple expedient 
last suggested. 


BANK OF BRITISH NORTH AMERICA. 


The following is the balance-sheet and statement of accounts for the year ended 
Dec. 31, 1868 :— Liabilities, — Capital, £1,000,000 ; circulation, £228,726 ; deposits, 
£870,446 ; bills payable and other liabilities, £1,096,819; reserve to meet bad and 
doubtful debts, £47,298. 15s. ; reserve for Christmas dividend, £30,000 ; undivided net 
profit, £147,161; total, £3,420,453. Assets, — Specie and cash at bankers, £343,817 ; 
bills receivable and other securities, £3,017,135; bank premises, £59,500; total, 
£3,420,453. Profit and loss account to Dec 31, 1868:— Dividends declared as fol- 
lows, — at midsummer, 1868, payable July, 1868, £30,000; at Christmas, 1868, pay- 
able January, 1869, £30,000; together, £60,000; balance in hand, being undivided 
net profit to Dec. 31, 1868, £147,161, — total, £207,161. Balance of undivided net 
profit to Dec. 31, 1867, £151.856; from which deduct bonus of 15s. per share, paid 
July 4, 1868, £15,000; leaving £136,856 ; net profit for the year 1868, after deduction 
of all current charges and income tax, and providing for bad and doubtful debts, £70,- 
304. 14s. 9d. — total, £207,161. The agents of this Bank in New York are WALTER 
Watson, C. M. Mytrea, and ArcnipaLtp McKry ay; San Francisco, J. G. SHEP- 
HERD and T. Menzies. The Bank has branches in Canada at Quebec, Montreal, To- 
onto, Kingston, Hamilton, London, Brantford, and Ottawa; in New Brunswick, at St. 
John; in British Columbia, at Victoria and Barkerville ; in Nova Scotia, at Halifax. 
Bills of exchange are purchased and collected by the bank and branches, and credits 
negotiated with England, Ireland, Scotland, the British Provinces of North America, 
the West Indies, Australia, India, China, and the East. 





The Depreciation of Gold. 


THE DEPRECIATION OF GOLD. 


BY W. STANLEY JEVONS. 
From The London Economist, May, 1867. 


Ir is interesting to examine, at intervals, the evidence brought by 
the efflux of time concerning the effects of the great gold discoveries 
of 1849 and 1851 upon the value of gold. Almost twenty years have 
now elapsed since the new supplies began to be received ; and, taking 
into account the rapid means of communication with all parts of the 
world which this age enjoys, it can hardly be doubted that a certain 
equilibrium has been attained in the distribution of the precious met- 
als, and that the character of the results will now b: manifest. 


The present year is especially suitable for a retrospective inquiry, 
because we have just passed through nearly three years of commercial 
prostration, during which the use of credit has been undoubtedly re- 
duced to its minimum, and prices have suffered a corresponding 
depression. Taken in connection with the similar depression which 
followed the collapse of 1857, this gives us ample’ means of judging 
whether a real rise of prices has been established, because it assures 
us that any rise of prices which may be detected is not due to a tem- 
porary cause, such as the inflation of prices by credit. 

I have therefore made some calculations, founded upon your price- 
lists, in order to bring down to the present time the estimates of the 
general variation of prices which I first attempted in my pamphlet on 
the “ Value of Gold,” and afterwards extended over the whole period 
embraced in Mr. Tooke’s “ History of Prices,” the complete results be- 
ing published in “ The Journal of the London Statistical Society ” for 
June, 1865. The inquiry is substantially of the same nature as that 
which was originated by Mr. Newmancu, in “The Statistical Journal ” 
for 1859, and which has since been continued in your invaluable An- 
nual Review. Your readers will probably have noticed, on p. 44 of 
“The Commercial History and Review” of 1868, a table containing the 
proportionate prices of a number of commodities compared with their 
average range in 1845-50; and a column is added, containing what 
you have called the Total Index Number, formed by the simple addi- 
tion of the percentage numbers of the separate commodities. My 
method is very similar, but consists in calculating, in a manner fully 
described in “ The Statistical Journal,” the average ratio of prices in 
March of each year, to prices in the same part of the previous year; so 
that, by the junction of these ratios, the prices of each year can be 
compared with those of any year before or after, just as, in taking the 
levels of a line of country, the difference of level of each two succes- 
sive points is measured, and then the difference of any two points on 
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the route can be ascertained by the simple junction of the interven- 
ing differences. Any year may readily be made the datum line, or 
point of comparison ; but the year 1849 is peculiarly fitted to be the 
starting-point, because it was not only the first year of the gold dis- 
coveries, but it also happens that prices then reached the lowest point 
which they have attained during the present century. 


The following numbers, thus deduced, show the average ratios of 
the prices of about fifty of the chief articles of commerce during the 
last twenty-two years, to the prices of the same articles in 1849 : — 


Average | Average 
Ratio of Ratio of 
Prices to Prices to 
those of a those of 
1849. 
122 


100 
101 
103 





It appears from the above, that the range of prices has, since 1853, 
been always considerably above the point they attained in 1849. The 
three great collapses of credit and enterprise occurred in the years 
1847, 1857, and 1866; and the depressions of prices thereby occasioned 
were respectively 22, 14, and 10 per cent. It is perfectly fair, therefore, 
to compare together the three lowest points thus attained in the years 
1849, 1858, and 1867; and we thus learn that there has been a net or 
permanent rise of 18 per cent accomplished in the prices of about fifty 
of the chief materials and commodities. The still greater elevations 
of 32 per cent in 1857, and 28 per cent in 1866, are partly due to the 
inflated credit and excessive speculation of those periods. It may 
seem that my numbers under-estimate, rather than over-estimate, the 
fluctuations of prices; but it must be remembered, that though many 
commodities, in which speculation chiefly takes place, vary much more 
than is shown in the average, there are many articles—such as butch- 
er’s meat and provisions— which are little subject to speculative 
changes ; and, in drawing a wide average, many considerable changes 
in individual commodities are entirely obliterated. 


The results given above will be found to correspond pretty closely 
with the like results which are easily drawn from the Index Numbers 
in your Annual Review, except that from 1863 to 1867 you represent 
prices as having risen much more than I state them. This, I find, is 
due to your Index Number being the sum of twenty-two different 
numbers, of which four numbers represent the increased prices of 
raw or manufactured cotton: as these prices have risen in one case 
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as much as by 360 per cent, a great effect is produced on the aggre- 
gate. My quotations include only three out of fifty depending on 
cotton: besides which my mode of drawing a geometrical average 
always gives a less result than the simple addition employed in the 
Annual Review. It may be a matter of opinion as to which result is 
the true one; but, at any rate, I am satisfied to feel that I under-esti- 
mate the fluctuations of prices, as compared with the results in your 
Annual Review. 

I cannot help, then, re-asserting with the utmost confidence, that a 
real rise of prices, to the extent of 18 per cent, as measured by fifty 
chief commodities, has been established since the year 1849. This is 
an undoubted depreciation of gold, because it represents a real dim- 
inution in the general purchasing power of gold. Nor can we well 
avoid attributing it to the effect of the gold discoveries. Indeed, as 
Prof. Carrnes has so distinctly pointed out, the effect of those dis- 
coveries is probably much greater than any we can prove, because the 
course of prices was in previous years decidedly downwards, so that 
the new gold has both prevented a further fall, and occasioned a rise 
in its stead. To illustrate this, I have formed from the tables given 
in my paper in “ The Statistical Journal ” (founded upon Mr. Tooxke’s 
tables of prices) the following comparison of prices at intervals of ten 
years, taking the year 1849 as the datum point : — 

Average Average 
Ratio of Ratio of 
Prices to Prices to 
those of , those of 





extent of 145 per cent,* the previous rise having been nearly as great. 
With this great revolution in the value of gold, we are only concerned 
so far as regards the fact, that, previous to 1849, a great decline in 
prices was in progress. This decline was interrupted during the years 
1835-9 by a temporary rise, due, perhaps, to excessive speculation; but 
the decline was renewed as rapidly as before, until we reached the 
critical year 1849. Since then the course of prices seems to have 
been entirely altered, and a permanent rise has been established. 

Not a few able writers, including Prof. T. C. Lesim, who lately 
addressed you on the subject, are accustomed to throw doubt upon all 
such conclusions, by remarking, that, until we have allowed for all the 
particular causes which may have elevated or depressed the price of 
each commodity, we cannot be sure that gold is affected. Were a 
complete explanation of each fluctuation, then, necessary, not only 
would all inquiry into this subject be hopeless, but the whole of the 
statistical and social sciences, so far as they depend upon numerical 


* A decline cannot exist to the extent 145 or 100 percent. The actual difference 
is about 60 per cent. — Ep. B. M. 
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facts, would have to be abandoned. It has been abundantly shown, 
by M. QuETELET and others, that many subjects of this nature are so 
hopelessly intricate, that we can only attack them by the use of aver- 
ages, and by trusting to probabilities. The price of any one com- 
modity, even silver, utterly fails as a measure of the value of gold, 
because it is sure to be affected by numerous conflicting causes of rise 
and fall, no one of which we can accurately estimate. Even the inti- 
mate knowledge which a merchant gains of the commodity in which 
he deals is insufficient to enable him to explain, still less to predict, 
the changes in its price with confidence. But, when we take a large 
list of fifty commodities, the probability is almost infinite, that par- 
ticular influences will not all act the same way ; so that a rise in one 
case will balance a fall in the other. The average then must in all 
reasonable probability represent some single influence acting on all the 
commodities. This influence may indeed be something affecting the 
commodities rather than gold ; for instance, a general increase of de- 
mand not met by a corresponding supply. This is possible, but not 
likely, because the supply of many articles is exceedingly increased 
and cheapened by the progress of civilization. Even if it were the 
commodities which were altered in their conditions of supply and 
demand, the result would not the less be an alteration in the purchas- 
ing power or value of gold. But considering that there is no reason 
to suppose the supply and demand for gold would always maintain an 
equilibrium, and that a most extraordinary change has taken place in 
the conditions of supply, the probability is exceedingly great, that 
we find the true cause in the gold discoveries. 


To complete the argument, I have only to ask those who think that 
the growth of population, the increase of demand, or the progress of 
trade, is the cause of the rise of prices, whether population, demand, 
trade, &c., were not expanding before 1849, not so rapidly perhaps as 
since, but still expanding; and how it is that causes of the same kind 
have produced falling prices before 1849, and rising prices since ? 

To gain some notion of the degree of probability of conclusions‘on 
this subject, it has occurred to me to apply the ordinary methods of 
the theory of probabilities to the results stated in my pamphlet on 
the value of gold. The list of commodities there given (including 
cotton) contained thirty-six different articles ; of which twenty-nine 
were found to have risen in price in 1862, as compared with the aver- 
age of the years 1845-50, while only seven had fallen in price. All 
the alterations of price (excluding the extreme rise in the case of cot- 
ton) lay between a fall of 26 per cent, and a rise of 67 per cent; but 
most of the alterations were about 10 or 20 per cent. Regarding 
each of these thirty-six commodities as a separate and independent 
measure of the alteration in the value of gold, I first took the average 
rise of prices, namely, 16 per cent, as the most probable estimate 
which these thirty-six measures give, and then proceeded to calculate, 
by the ordinary method of least squares, the probable error of this 
result. This probable error proved to be just 24 per cent; that is 
to say, it is as likely as not that the true alteration of gold lies within 
25 per cent of 16 per cent, or between 184 and 184 per cent. From 
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this result, we can readily calculate the probability, that gold is depre- 
ciated in some degree, or that the true result, if it be not 16 per cent 
rise, is above 0 per cent rise. This probability proves to be so near 
to certainty, that the tables required in the calculation do not go suf- 
ficiently far to enable me to give it exactly. It may be safely said, 
that the odds are ten thousand to one in favor of a real depreciation 
of gold. The meaning of this is, that the chances are ten thousand to 
one against a series of disconnected and casual circumstances, having 
caused the rise of price, — one in the case of one commodity, another 
in the case of another, instead of some general cause acting over them 
all. It is true, that as the commodities do not all vary independently, 
—different kinds of corn, for instance, generally recovering together,— 
the improbability is not so great as stated ; but if we reduce it ten 
_ times, to one thousand to one, it is great enough for my purposes. 


Taking into account the separate probability that such a result 
would follow from the gold discoveries, I believe it is wholly beyond 
doubt that the expected result has been manifested, but not in the 
mode predicted. Many eminent men, especially M. Caevaier, looked 
upon the depreciation of gold as a sudden and revolutionary event, 
which would happen in the course of time; and yet I believe that, when 
M. Cueva ier was writing, the most sudden and serious part of the 
effect had already been produced. Prices have never since stood so 
high as they did in 1854 and 1857 ; and, though returning enterprise 
and extension of credit will doubtless occasion another rise in the 
next few years, there seems to be no reason to suppose that we shall 
get beyond the point attained in 1857. I should therefore not ven- 
ture to call in question the remark of your Annual Reviewer, that the 
tendency is now in an opposite direction, —in that of appreciation 
rather than depreciation. It is quite possible that the causes which 
occasioned a great fall of prices before 1849 are now again beginning 
to make themselves felt. All I contend for is the existence of some 
disturbance, which in the last twenty years has prevented the previ- 
ous fall of prices from continuing. The tables of your Annual Review 
unmistakably prove the existence of a rise: to what must we 
attribute it? To the growth of population and trade? I think that 
the growth of population and trade tend to lower prices by increasing 
the use of gold and to this cause we may reasonably attribute the 
fall of prices before 1849. But to attribute to the same cause, as 
some do, the diametrically opposite change which has occurred since 
1849, is illogical in the extreme. The normal course of prices in the 
present progressive state of things is, I think, downwards;. but, for 
twenty years at least, this normal course has been checked or even 
reversed : and why should we hesitate to attribute this abnormal effect 
to the contemporary and extraordinary discoveries of gold ? 

It would not be difficult to show, that not only have prices risen 
during the period in question, but that the relations of society have 
re-adjusted themselves in accordance. While statisticians have been 
disputing, society has practically accepted the fact of a rise. The 
pay of the army is increased ; the whole of the civil service, and the 





1869. ] By W. 8S. Jevons. 11 


staff of the Bank of England, receive larges salaries; and, could the 
information be obtained, I believe the same change might be shown 
to have occurred in most private establishments. Trades’ Unionists 
point to the services rendered by their societies in gaining a rise of 
wages. Financial reformers, on the other hand, point to the great 
increase in the public expenditure of the kingdom, as a proof of 
extravagance. To all these effects, the alteration in the value of gold 
has, I believe, contributed something: it would not be too much to 
say, that the increased cost of materials and wages has added three, 
or even five, millions to the public expenditure, and wages not unnat- 
urally rose when gold was perceptibly depreciated. 

W. Srantey JEvoNs. 


Owen’s Cottece, MAncuester, April 12, 1869. 


BANK OF ENGLAND. 


The half-yearly court of the governors and proprietors in the Bank 
of England was held in the bank-parlor on March 18, under the presi- 
dency of Mr. Taomas Newman Hunt, the governor. 

The minutes of the previous court having been read and confirmed, 
the governor said this was one of the half-yearly general courts ap- 
pointed by law to declare a dividend. He had to report that the net 
profits of the half-year ending Feb. 28 amounted to £618,540. 11s. 10d, 
making the “rest” on that day £3,647,024. 9s. 8d., and that, after pro- 
viding for a dividend of 4} per cent for the half-year, the “rest ” would 
be £3,028,522. 9s. 8d. The proprietors would observe that the 4} per 
cent dividend had all been earned during the half-year, and that, after 
it was paid, the “‘rest” would remain the same, or pretty nearly the 
same, as it was six months ago. The accounts were made out in the 
usual form, and it did not occur to him as necessary to make any fur- 
ther remarks: he would therefore move that the recommendation of 
the court of directors, that a dividend of 4} per cent for the half-year 
be made in April, without abatement for income tax, be approved. 

A proprietor contended that the dividend was barely 6} per cent 
per annum, because the capital invested in the land upon which the 
bank stood was not taken into account. It occupied three acres; and 
that, at £15 per square foot, which he considered a very moderate 
estimate, would give £1,960,000 of capital upon which no dividend 
was paid; then, again, there was the “rest,” so that the capital was 
really one-third more than was stated. 

The governor, in reply to some questions, said, that if it came to 
’ pass that the whole of the bank’s notes should be presented for gold 
at one period, —such a thing was hardly conceivable, but supposing 
that it came to pass, — then the Government would have to provide 
the funds. 
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BANKING AND COMMERCIAL LAW. 


Recent Decisions in MassacnusETTs AND New HampsHireE, 
AND IN THE Circuit Court, U. 8. 


Upon the Subjects of Banking — Bills of Exchange — Promissory 
Jotes — National Banks — Bank- Officers — Expiration of Char- 
ter — Statute of Limitations — Notarial Demand and Notice — 
Pledge of Merchandise — Fraudulent Bills — Agreement of 
Delay — Bank - Checks — Payment — Collateral Security — Legal- 
Tender Act —Gold Contracts — Rent payable in Gold — Damage 
on Bills — Consideration — Notes dated on Sunday — Corpora- 
tions — Illegal Consideration —Estoppel —Agency — Indorsers — 
Seal — Stamps — Taxation of National Banks — Usury — Notes 
signed by a Mark — Notes of Married Women— Insolvency of 
Maker — New Promise — Notes of Partnership — Surety — Con- 
tracts — Notes payable to Cashier — Dormant Partner. 


These Cases will be followed by a Monthly Summary of Decisions 
in New York, Pennsylvania, Ohio, and other States,—a summary 
which Bankers in these States will no doubt appreciate. 


I.— MASSACHUSETTS. 
List of Cases. 


1. ComMONWEALTH vs. TENNEY. 4 AND 7. MicniGgan STATE 
Bank vs. GarpNER. 5..Bank oF Bricuton vs. Russetu. 6. 
Sears vs. LAwreNncE. 8. KeEtioce vs. Frencu. 9. Brooks vs. 
Wrient. 10. Dana vs. Tutrp Narionat Bank. 11. CusumMan 
vs. Lipsey. 12. Beat vs. Brown. 13. Wuippr.e vs. BLAcKING- 
ToN. 14. Essex Company vs. Pactric Mints. 15. SrdArs vs. 
Dewine. 16. Howe vs. Nickerson. 17. Turts vs. PLlymoutu 
Goip Mininc Company. 18 ann 48. AvEervs. TILDEN. 19. WHEEL- 
ER vs. JOHNSON. 20. WARNER vs.Crovucu. 21. EsTaBrook vs. EARLE. 
22. Puruurrs vs. Frye. 23 anv 36. Stacy vs. Kemp. 24. Jounson 
vs. SOMERVILLE DyEING AND Bieacutne Co. 25. Leonarp vs. Ros- 
Bins. 26. Mires vs. Linnett. 27 anp 40. Parkman vs. Brews- 
TER. 28. Nourse vs. Pore. 29 anp 30. Crary vs. PoLuarp. 
31. Fisu vs. Frencu. 32. Sistey vs. Hursert. 33 anp 38. Gor- 
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pON vs. PaRMELEE. 34 4ND 43. Tosey vs. Cutpman. 35. BiGELOW 
vs. Woopwarp. 37. Fatt River Nationa, Bank vs. BuFFINTON. 
39. Youne vs. Durain. 41. Birp vs. Daaeetr. 42. HeNDEE vs. 
PinKERTON. 44. Govern vs. LitTLEFIELD. 45. CROCKER US. 
Fotey. 46. CarPENTER vs. SNELLING. 47. AusTIN vs. BoaRD OF 
ALDERMEN OF THE City oF Boston. 49. Ramsay vs. WARNER. 


BANKS. 


1. Meaning of Words “ Incorporated Bank.” — The words “in- 
corporated bank,” in Gen. Sts. ¢. 161 § 39, embrace not only banks 
existing at the date of the passage of the act, but also such as have 
been chartered since; and they are not limited to corporations cre- 
ated by the laws of this State, but likewise include such national 
banking corporations as are located here.— Commonwealth vs. Ten- 
ney, 97 Mass. 50. 


In the case of Commonwealth vs. Hull, 97 Mass. 570, the same 
point was re-affirmed. In that case, the defendant was indicted for 
having in his possession, with intent to utter, counterfeit bank-bills 
purporting to be issued by the Pzortx’s Nationat Bank, of Jack- 
son, Micurgan. The indictment in this last case set forth a certifi- 
cate, as part of the description of the bill, purporting to be signed 
by “P. E. Sprvner, Treasurer of the Unrrep Srares.” The bill 
produced purported to be signed by “ #. E. Sprnner, Treasurer of 
the Unirep Srares;” and it appeared in evidence that the Treasurer 
of the Unirep States was Francis E. Spryner. The Court held, 
that under the Mass. St. of 1864, c. 250, §1, this was an imma- 
terial variance, and the prisoner was convicted. 


2. Jurisdiction of Offences committed by Officers of National 
Banks. — The fraudulent conversion of the property of an individual 
deposited in a bank incorporated under the Statutes of the Unrrep 
Srates by an officer of, or person employed in, such bank, is an 
offence not made punishable by any act of Congress; and the courts 
of this State have jurisdiction thereof under Gen. Sts. c. 161, § 39. 
— Commonwealth vs. Tenney, 97 Mass. 50. 


3. Fraudulent Conversion by Bank-Officer.—The taking, by a 
person in the employment of an incorporated bank, of the bonds of 
a depositor from their place of deposit in the bank, and sending them 
out of the State to be used as collateral security for the taker’s debt, 
is a fraudulent conversion under Gen. Sts. c. 169, § 39, although 
the taker at the time of taking them intended to restore the bonds 
to the owners, or to the bank, in the identical form and condition in 
which they were taken, and the parties to whom they were pledged 
agreed not to sell or dispose of them. — Z6. 
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The defendant in this action was a clerk in the First Nationar 
Bank in Greenfield, Mass., and took the bonds of individuals, de- 
posited in the bank for safe keeping, and sent them to New York as 
collateral security for advances made by stock-brokers there, for the 
purpose of speculation in stocks, with the understanding that the 
bonds were not to be sold or disposed of, and with the intention of 
restoring them to their place of deposit in the bank before it should 
be discovered that they were missing. Some of the bonds were sold 
by the brokers to cover losses incurred in the speculations. The de- 
fendant was first indicted for larceny of the bonds, and on that charge 
was acquitted, and was then indicted for a fraudulent conversion of 
them and convicted. The intention of restoring stolen property, or 
of taking up forged paper, does not excuse the criminality of the 
original theft or forgery. If the bonds in this case had been the 
property of the bank, the defendant would undoubtedly have been 
punishable under the laws of the Unrrep Srares; but, as they be- 
longed to individuals, the offence was not punishable under any act of 
Congress. 


4. Suits by Bank after Expiration of its Charter.— By the laws 
of MicniGan, corporations whose charters expire by their own limita- 
tion continue to be bodies corporate for three years, tor the purpose 
of prosecuting and defending suits by or against them; and suits in 
favor of a corporation pending at the time of its dissolution are not 
thereby abated, but may be prosecuted by the trustees on whom its 
estate devolves, in its or their name, under the direction of the court 
in which the suit is pending. Just before the end of the three years 
next after the expiration of its charter, a bank in Micuican assigned 
to an individual all its property and claims. eld, that a suit com- 
menced in MassacausEtts, before the expiration of the charter, 
might be prosecuted to judgment after the end of the three years, 
in the name of the bank, by the assignee. — Michigan State Bank 
vs. Gardner, 15 Gray, 362. 


It is provided by the statutes of most of the States, that corpora- 
tions shall continue in existence for a short time after the expiration 
of their charters, for the purpose simply of winding up their affairs. 
If, at the end of the time allowed by law for settling up their af- 
fairs, a bank, or other corporation, has debts due it, it would follow 
from this case, that the proper way to secure these debts for the 
benefit of the individual stockholders is to assign them to a trustee 
to proseeute to judgment for the benefit of the individual stock- 
holders. 
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5. Statute of . Limitations as against Administrators. — If the de- 
fendant dies, in an action the cause of which by law survives, there 
is no statute of limitations which fixes the time within which the ad- 
ministrator of his estate shall be cited to defend the same.— Bank 
of Brighton vs. Russell, 13 Allen, 221. 


This was an action brought by the Bank or BriaHrTon against the 
administrator of one of the sureties of their cashier, for a breach of 
the cashier’s bond. It was originally against the surety; but he dying 
during the pendency of the suit, his administrator was cited in, and 
the only question presented was whether this was seasonably done. 
The defendant relied mainly upon the provision in the Mass. Gen. 
Sts., c. 97, § 5, providing that an administrator should not be liable 
to the suit of a creditor of the deceased, unless commenced within 
two years from the time of his giving bond. But the Court held, 
that, as the suit was commenced against the surety, this statute did 
not apply, — that it was not a new action against the administrator. 


See Bits or Excuanees, 2; Cuecks, 1, 2; Promissory Norss, 
19; Tax. 


BILLS OF EXCHANGE, 


6. Demand and Notice. —A demand and notice, which would 
charge the drawer of a bill of exchange, will not be sufficient to sus- 
tain an action against the drawer of an order payable in merchandise. 
— Sears vs. Lawrence, 15 Gray, 267. 


This action was upon an order for $3,479.73, payable in lumber at 
the current market price, and accepted by the drawer. Such orders 
are not bills of exchange, and the law and incidents of bills of 
exchange do not attach to them. 


7. Acceptor’s Right of pledging Merchandise for which Bill is 
drawn. — A. in Detroit drew a dratt on B. in Boston, purporting to 
be drawn against certain flour described in a receipt and certificate 
annexed, by which A. acknowledged possession of the flour, and 
engaged to hold it subject to the sole order of B., and to ship it con- 
signed to B. at the tirst opportunity ; and certified that he had drawn 
the draft against the flour, and that the receipt and certificate should 
remain attached to the draft, and be evidence of a lien on the flour 
in favor of the holders of the draft, reserving to the consignee, how- 
ever, the right to sell the flour when received, and hold the proceeds 
in trust for the holders of the draft. A. indorsed the dratt to the 
Micuigan Strate Bank, and B. accepted it. It was held that the 
bank had a special property in the flour, and that by giving notice to 
B. before he had otherwise disposed of the flour or the proceeds of the 





16 Banking and Commercial Law. [July, 


sale of it, if sold, could hold him liable in equity for the amount of 
the draft; and if B. had fraudulently pledged the flour, and his 
pledgee had sold it, and applied the proceeds to the payment of a 
loan made by him to B., the pledgee was bound to account to the 
bank for the proceeds of the flour, although he knew nothing of the 
lien of the bank upon it.— Michigan State Bank vs. Gardner, 15 
Gray, 362. 

The ground of this decision, as against the pledgee of the flour, is 
that B., the consignee, although he had a right to sell, had no right to 
pledge the flour; and the pledgee was legally presumed to know that 
such was the law. By a statute passed after this transaction, Gen. 
St., c. 54, § 4, the pledgee of a consignee or factor, if he has no 
reason to suppose the consignee is acting fraudulently, acquires the 
same right to the goods that he would have if the consignee were 
the owner. : 

8. Notice of Fraudulent Bill. — An advertisement by the drawer 
of a bill of exchange, warning persons against purchasing or receiving 
the same, published in a newspaper in the place of residence of a 
subsequent purchaser, is not of itself evidence that such purchaser 
took the bill with notice of fraud in its origin. — Kellogg vs. French, 
15 Gray, 354. 

In all such cases, publication in a newspaper, unless by statute made 
equivalent to notice, is only evidence from which, if not controlled 
by other evidence, notice may be inferred as a matter of fact. The 
defendant in this case, who was the acceptor of the bill, testified that 
he never read or heard of the advertisement. — See Zollar vs. Jan- 
vrin, 47 N.H. 324. 

9. Evidence. — A promise by the holders of a draft to the princi- 
pal acceptor, that, if he would send them another draft with a certain 
person’s name upon it, they would let the acceptance run along, the 
fact that such a draft payable in sixty days was sent to and accepted 
by the holders, who thereupon did not press for payment of the ori- 
ginal acceptance until after the expiration of sixty days, is evidence 
from which a jury will be justified in finding that the holders of the 
original acceptance agreed to give sixty days’ time to the principal 
acceptor thereof, and that the surety was thereby discharged. — 
Brooks vs. Wright, 13 Allen, 72. 

Agreement to give Time, how proved.—The agreement to give 
time to a principal which discharges a surety upon a bill of exchange 
need not be in writing, or in any precise form of words, or even in 
express language at all; but it is a question of mutual understanding 
and intention, and may be inferred by acts, declarations, facts, and 
circumstances. — Jb 


See Promissory Notes. 
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CHECKS. 


10. Check greater than Deposit.— A check drawn upon a bank 
for more that the amount of the drawer’s funds on deposit creates 
no lien upon, and’ gives the payee no right to, the actual balance, 
until the bank has agreed to pay it pro tanto.— Dana vs. Third 
National Bank of Boston, 13 Allen, 445. 

The holder of the check in this case offered to indorse the amount 
of the drawer’s funds in. the bank on the check, and leave it with the 
bank as a voucher; but the bank declined to pay the holder the bal- 
ance of the drawer’s funds on deposit. They did, however, sudse- 
quently, when the drawer was in insolvency, pay the amount in the 
bank to the holder, taking from him a bond of indemnity. This 
suit was by the assignee in insolvency of the drawer, to recover 
the amount on deposit in the bank when the insolvency proceedings 
were commenced. It was held that he was entitled to it. In general, 
a bank on whom a check is drawn owes no duty to the holder of 
it until they have accepted or promised to pay it. 

11. Payment. by Check of Third Person.— The assignee of an 
insolvent debtor cannot recover under Statute 1841, c. 124, § 3, 
the amount of a check drawn by a third party on a bank in 
which the drawer has a deposit to meet it from the time it was drawn 
to the time it was paid, and which has been paid by his insolvent, 
and received by his creditor as money in the ordinary course of busi- 
ness, although paid with intent to give a preference. — Cushman vs. 
Libbey, 15 Gray, 358, 

The ground of this decision was, that the provisions of the statute 
concerning unlawful preferences by insolvent debtors did not apply 
to the case of the payment of a debt in money; and that payment 
by the check of a third person was to be regarded as. a payment of 
money. 

12. Payment by Check.— One who has verbally guaranteed the 
debt of another at his request, and has given his memorandum check 
for the amount of the debt, may pay the same, and recover the amount 
from the debtor, although the latter, after the giving of the check, 
forbade the payment of it by the guarantor. — Beal vs. Brown, 14 
Allen, 114. , 

The statute of frauds does not render contracts made in violation 
of it void, but only provides that no actions shall be maintained upon 
them ; and the defendant in this case had a right to fulfil his verbal 
agreement if he chose, and after he had given his check was abso- 


lutely bound to do so. 
COLLATERAL SECURITY. 


13. Collections on Collateral Security are Payments by Principal 
Debtor. — Collections made upon collateral security are to be regarded 


2 
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as payments by the principal debtor at the time the money is received ; 
and if a debtor, upon a mutual and open account current, delivers to 
his creditor, more than six years before the date of the creditor’s writ, 
the promissory note of a third person as collateral security for his 
own debt, and subsequently, and less than six years before the date 
of the creditor’s writ, money is realized on the collateral security, 
collected by the debtor, as the creditor’s agent, and paid to the 
creditor, who applied it as satisfaction in part of the debt, the statute 
of limitations will be no bar to the plaintifi’s claim.— Whipple vs. 
Blackington, 97 Mass. 476. 

The general rule, that, in the case of mutual and open account cur- 
rent, the statute of limitations begins to run only from the date of 
the last item, was here applied to the case where the note of a third 
person had been transferred to the plaintiff as collateral security, and 
upon this a dividend had been paid from the estate of the maker in 
insolvency. The defendant collected this dividend, and paid it to the 
plaintiff’ This was the only item within six years; and it was 
held to take the whole account out of+the operation of the statute. — 
See Pine River Bank vs. Swazey, 47 N.H. 154, post, 59 & 60. 


CURRENCY. 


14. Constitutionality of Legal Tender Act.— Treasury notes 
having for five years practically constituted the money of the country, 
the Supreme Court of Massachusetts refused to consider or pass upon 
the question at this time (1867) as an original question of constitu- 
tional right, whether Congress had the power to make these notes a 
legal tender.— Essex Company vs. Pacific Mills, 14 Allen, 389. 

14. Contract to deliver Ounces of Silver or Gold.— A contract to 
deliver a certain number of ounces of silver, of a specified fineness, 
on a certain day, or an equivalent in gold, is a contract for the de- 
livery of a commodity, and not for the payment of money. — Zssex 
Company vs. Pacific Mills, 14 Allen, 389. 

It was held that the damages in this case were to be estimated in 
Unirep-StaTes treasury notes, as it was to be presumed that the 
debtor would satisfy the judgment by these, as being easier to pro- 
cure than coin. 

15. Rent payable in Ounces of Gold.— A lease was made upon 
condition of the lessee’s “ paying the yearly rent of four ounces, two 

ennyweights, and twelve grains of pure gold, in coined money.” 
Held, that the lessee was bound to deliver this amount of pure gold 
as a commodity. — Sears vs. Dewing, 14 Allen, 413. 

Rule of damages the same as in the former case. 

16. Gold Contract.— An award of arbitrators was, that A. should 
pay to B. a certain number of dollars in gold, and interest from a 
certain date. Held, that this award could not be specifically enforced 
in equity, but that the plaintiff’s remedy was by an action at law on 
the award. — Howe vs. Nickerson, 14 Allen, 400. 
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17. Gold Contract.—In a suit in MassacnusETTS upon a con- 
tract made there to pay the plaintiff a salary in specie, judgment will 
be given only for the amount due expressed in dollars, although by 
the contract the salary was payable in Carirornia, where judgment 
upon such a contract is, by statute, to be rendered for the amount 
due, payable in the kind of money specified in the contract.— Tufts 
vs. Plymouth Gold-Mining Co. 14 Allen, 407. 

Purchase of Gold for Expenses. — An agent, who was entitled to 
charge for his expenses, properly paid in legal-tender notes a pre- 
mium for specie to be used by him for such expenses. eld, that he 
might recover of his principal the full amount so paid by him in legal- 
tender notes. — Jb. 

The foregoing series of cases presents a valuable discussion of va- 
rious questions arising from the fact of our having two currencies of 
equal value in the eye of the law, but very different in purchasing 
value and in the estimation of the community. The cases of Howe 
vs. Nickerson and Tufis vs. Plymouth Gold-Mining Co. are, since 
the decision by the U. S. Supreme Court of Bronson vs. Rhodes, of 
little or no weight as authorities ; and the constitutionality of the 
legal-tender act is still to be passed upon by the Supreme Court of 
the Unrrep States. 

INTEREST. 


18. Rate recoverable as Damages.—In an action in Massacuu- 
SETTS upon a note on time made and payable in New York, with- 
out any further agreement to pay interest, the plaintiff can recover 
only the legal rate of interest in Massacuuserts, although less than 
the legal rate in New Yorx.— Ayer vs. Tilden, 15 Gray, 178. 

Interest being given here as damages, and not under any express or 
implied agreement, the law of the place where the judgment is re- 
covered must govern the rate. — See Chase vs. Dow, 47 N.H. 405, 
post, 56. 

See Usury, 1, 2. 


PROMISSORY NOTES. 

19. Note payable to Bearer.— An action upon a promissory note 
payable to bearer may be maintained by the holder, even if he is not 
the owner, if the owner consents. — Wheeler vs. Johnson, 97 Mass. 39. 

20. Consideration.— A promissory note, given in payment of 
land which was conveyed by a grantor who had no right to convey 
in the manner she did, and whose deed was void, is without consider- 
ation, although the grantee in the deed has taken pegsession of the 
land, and cut and removed wood to the full value of the purchase- 
money. — Warner vs. Crouch, 14 Allen, 163. 


The grantor in the deed was a married woman who attempted to 
convey land, which was not her sole and separate property, without 
her husband joining in the deed. 
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21. Note of Married Woman.— A promissory note given by a 
married woman in payment, for real estate purchased as her sole and 
separate property is a debt for which she is liable under Gen. Sts, 
c. 108, § 3, to be sued at law. — Estabrook vs. Earle, 97 Mass. 302: 

See case of Batchelder vs. Sargent, 47 N.H. 262, post, 51. 

22. Note of Husband for Benefit of Wife. —A husband, executed 
a note and motgage to a trustee for the benefit of his wife. The con- 
sideration of this note was the previous payment of certain debts of 
the husband by the wife, at his request, out of property which came 
to her from her relations. The. administrator of his estate paid this 
note with notice that the heirs at law disputed its validity. Held, 
that the note was invalid, and that the administrator was not en- 
titled to be allowed, in his account, for paying it.— Phillips vs. 
Frye, 14 Allen, 36. 

The property out of which the debts of the husband were paid 
was not the sole and separate property of the wife, nor did the 
husband at the time his debts were paid make any agreement to re- 
pay the money. By the rule of the common law, he had the right to 
reduce the personal property of the wife to his possession. And this 
having been done by the payment of his debts with it, the subsequent 
giving of his note by the husband was a purely voluntary act, and 
without legal consideration. The note of the husband was given in 
1853, before the passage of the acts enlarging the rights of married 


women. 

23. Note dated on Sunday.— A note on demand made and de- 
livered on a secular day, but dated and to take effect on a subsequent 
Lord’s day, is not void, on account. of the statutes prohibiting work 
or labor on the Lord’s day. — Stacy vs. Kemp, 97 Mass. 166. 

24. Note of Corporation. cannot be disputed by Stockholder. —If 
a manufacturing corporation is sued upon a promissory note, and ad- 
mits the debt sued on, a stockholder summoned in under St. 1851, 
c. 315, §1, cannot dispute it.— Johnson vs. Somerville Dying and 
Bleaching Co. 15 Gray, 216. 

Under the statute referred to in this case (now repealed), a person 
summoned in as a stockholder in a suit against a corporation might 
appear, and deny that he was such, and so avoid a personal liability, 
to which, under some circumstances, he was exposed, for the debts of 
the corporation. It was held in this case, reaffirming a former decis- 
ion, that his denial must be confined to the fact as to whether he 


was a stockholder or not. 

25. Consideration.— If a partnership, upon the dissolution of its 
business, assigns an indebtedness from one partner to the firm to an- 
other partner, this isa good consideration for a promissory note from 
the former to the latter; and it is immaterial that the indebtedness 
of the partner to the firm was included under the. head of bills re- 
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ceivable, and that the other partners did not know who the debtor 
was. — Leonard vs. Robbins, 13 Allen, 217. 

26. Consideration.— The liability of a surety on a promissory 
note is a sufficient consideration for his subsequent written guaranty 
of its payment; and whether or not, at the date of the guaranty, the 
right of action on the note was barred by the statute of limitations, 
is immaterial. — Miles vs. Linnell, 97 Mass. 298. 

27. Evidence of Consideration for Guaranty. — The mere state- 
ment in the written guaranty of a promissory note, that the guaran- 
tor had purchased the land mortgaged to secure the payment of the 
note, is not sufficient evidence of a consideration for the guaranty. — 
Parkman vs. Brewster, 15 Gray, 271. 

The Court were not unanimous in this opinion, and it is doubtful 
whether the same ‘view ‘of the law would be held in other States. 
As to demand on maker, see post, 40. 

28. Illegal Consideration. — A surety upon a promissory note 
given in part payment for cider sold in Massacnusetts for a bever- 
age is not liable thereon, although the surety received from the prin- 
cipal full indemnity for signing the note. — Nourse vs. Pope, 13 
Allen, 87. 

29. Evidence of Illegal Consideration. —If the defence to an ac- 
tion upon promissory notes is, that they were given in payment for 
intoxicating liquors, sold to the maker out of this Commonwealth for 
the purpose of being resold here, in violation of law, the defendant, in 
order to show this purpose, may put in ‘evidence a letter written by 
him to the plaintiffs, enclosing one of the notes, and stating that it is 
in payment for whiskey; although the letter also refers to a letter 
received from the plaintiffs, with invoices, which letter and invoices 
are not produced. — Crary vs. Pollard, 14 Allen, 284. 

30. Illegal Consideration.—In an action brought upon promis- 
sory notes given for intoxicating liquors sold to the maker out of 
this Commonwealth, the jury were instructed that the burden of 
proof was upon the defendant to show that the notes were given 
of sales of intoxicating liquors, sold for the purpose of being brought 
into this State by the buyer, and of being kept or sold by him in 
violation of law, or with a view to such illegal keeping or re-sale; 
that at the sale the plaintiffs knew, or had reasonable cause to believe, 
that the buyer intended to have the liquors brought here to be sold 
unlawfully; and if they had such knowledge or reasonable cause of 
belief, and sold with a view to such re-sale, they could be said to have 
sold the liquors for the purpose of having them brought here and sold 
unlawfully; that the jury, in order to find the sale illegal, must be 
satisfied that the buyer did intend to sell unlawfully, and also, there 
being no presumption that the plaintiffs knew the laws of this State, 
that they knew, or had reasonable cause to believe, that such sale as 
the buyer was intending to make was prohibited by the laws of Mas- 
sacnuseTts. Zeid, after a verdict for the defendant, that the plain- 
tiffs had no ground of exception. — Jd. 





Banking and Commercial Law. [July, 


31. Over-due Note without Consideration.—The indorsee of a 
promissory note secured by a mortgage of real estate, who takes 
the note after its maturity, and with notice that it was without con- 
sideration, takes it subject to every defence to which it is liable in 
the hands of the original payee, and may be compelled in equity to 
cancel the note and mortgage, and to surrender possession of the 
premises to the maker, without being repaid what he has paid for an 
assignment of the mortgage. — Fish vs. French, 15 Gray, 520. 


This is merely an illustration of the familiar doctrine, that one who 
takes an over-due note takes it subject to all the defences existing 
between the maker and the original payee. 


32. False Representations by the Payee.— The payee of a promis- 
sory note, who falsely represented at the time of selling it that it had 
not been paid, is liable in an action of tort for his false representa- 
tions, although they were not in writing, and the measure of dam- 
ages is the full amount of the note. — Sibley vs. Hulbert, 15 Gray, 
509. 

33. If a promissory note is given for the purchase of real estate, 
and the jury are instructed in an action upon it by the payee, that 
they may deduct from the amount of the note damages sustained by 
the defendant by reason of the false and fraudulent representations of 
the plaintiff concerning the quantity and quality of the land, the 


defendant has no ground of exception. — Gordon vs. Parmelee, 15 
Gray, 413. 


The instructions were too favorable to the defendant; see same 
case, 2 Allen, 212. 


34. Estoppel.— One who has bought for his own use, and by an 
absolute purchase, a promissory note under the assurance from its 
maker that it “ was a good and valid note in every respect, and given 
‘for value received,” may recover from the maker its full amount, 
although it was bought at a discount, and was invalid in the hands 
of a payee. — Tobey vs. Chipman, 13 Allen, 123. 


As to the general principles of the doctrine of estoppel, see case of 
Libbey vs. Pierce, 47 N.H. 309, post, 52. 

35. Estoppel.—If a surety on a promissory note requests the 
holder to commence an action against the maker, the surety is not 


oo we to appear and defend the action. — Bigelow vs. 
Voodward, 15 Gray, 560. 


36. Recoupment.— In an action by the payee against the maker 
of a promissory note, the latter may show, to reduce the damages, 
acts of the plaintiff which deprived him of a valuable part of the 
consideration of the note. — Stacy vs. Kemp, 97 Mass. 166. 


In such cases as these, the defendant is not now obliged to have 
recourse to a cross-action, but may have an equitable set off of dam- 
ages by the doctrine of recoupment. In this case, the plaintiff sold 
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the personal property employed in, and the good will of, a business, 
with an agreement not to go into business which should interfere 
with it, which agreement he violated. 


87. Hstoppel.—In an action by an indorsee of a promissory 
note against the indorser, if the latter has made such representations 
to the former, after he had taken the note, but before it was due, con- 
cerning the genuineness of his, the indorsee’s, indorsement, as‘to be 
estopped from denying that his signature is genuine, no exception 
lies to the instruction that the plaintiff is entitled to recover the 
whole amount due upon the note, and that it is immaterial whether 
his actual damage in relying upon the representations was more or 
less. — Fall-River National Bank vs. Buffinton, 97 Mass. 498. 


See also Tobey vs. Chipman, 13 Allen, 123, ante, 34, and also 
Merrill vs. Tyler, 2 Abbott’s N. Y. Digest, 588, N. Y. Ct. of Appeals, 
1853. 

38. Demand on Maker.— The maker of a promissory note is not 
liable in an action commenced against him on the last day of grace, 
without a previous special demand at a reasonable time and place, 
unless he has waived such demand; in which case an action may be 


brought as if demand had been made.— Gordon vs. Parmelee, 15 
Gray, 413. 


Of course, in an action brought after the last day of grace against 
the maker, no demand is necessary. In the case here cited, the maker 
told the holder, three days before the last day of grace, that he should 
not pay it, and he might sue as soon as he pleased; and, on the final 
trial of the case, this seems to have been held a sufficient waiver of 
demand. 

39. Notice of Dishonor: Where Sent.— Notice of the dishonor 
of a note may be addressed to the indorser by mail at the town of 


his actual residence at the time, though not the place of his domicil. 
— Young vs. Durgin, 15 Gray, 264. 

40. What Demand on Maker is necessary to charge Guarantor. 
—JIn an action against the guarantor of a promissory note, by one 
who held the note at the time the guaranty was made, no notice to 
the guarantor of a demand upon the maker, and his failure to pay, 
need be proved, if the guaranty be of a debt already created at the 
time the guaranty was made, — Parkman vs. Brewster, 15 Gray, 271. 

The guarantor of a note undertakes to pay it if called upon to do 
so within a reasonable time after its dishonor; but the strict notice and 
demand requisite to charge an indorser are not necessary. If there 
is no unreasonable delay, and the pecuniary ability of the maker has 
not in the mean time been diminished, the guarantor will be liable 
without proof of demand upon the maker. As to proof of consider- 
ation for guaranty, see, ante, 27. 
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41. Unauthorized Acts of Agent.— A person who is the duly 
authorized agent of a corporation to sign “all notes and business 
— is not liable personally upon accommodation notes given by 

im in the name of the corporation, in the hands of a bond-fide hold- 
er, who took them for value before maturity; nor can such holder 
recover damages in an action of tort against the agent for his unau- 
thorized issue of such notes; but the corporation is liable, notwith- 
standing any want of authority in the agent to execute these 
particular notes for the purposes for which they were given. — Bird 
vs. Daggett, 97 Mass. 494. 

The corporation in this case being insolvent, it was sought to 
charge the agent personally. But although the acts of the agent 
were unauthorized, yet as the company had given him power to sign 
notes, &c., they were liable for his tortious acts. The fact that the 
corporation was insolvent could, of course, make no difference in their 
legal liability ; and the corporation and agent could not both be liable. 


Sez Buus or Exonance; Interest; Stamps, 1,2; Usury, 1, 2. 
SEAL. 


42. What constitutes a Seal.— A distinct and visible impression 
of the seal of a corporation upon and into the substance of a paper 
on which a conveyance was written is a valid seal, although no wax, 
wafer, or other adhesive substance, is used. — Hendee vs. Pinkerton, 
14 Allen, 381. 

This decision was made in a State where a scroll is never treated 
as a seal, and where the fac-simile of a corporate seal printed with ink 
on the blank form of an obligation, at the same time that the blank 
was printed, and by the same agency, was held not to be a valid seal. 
See Bates vs. Boston & N. Y. Central Railroad, 10 Allen, 257. 


STAMPS. 


43. Innocent Omission to affix Stamp.— An innocent omission 
to stamp a promissory note made after the passage of the U. S. St. of 
1864, c. 173, though antedated to November, 1862, will not render 
it inadmissible in evidence, if it is subsequently stamped in the pres- 
ence of the court. — Zobey vs. Chipman, 13 Allen, 1238. 


44. Innocent Omission to affix Stamp.— An innocent omission 
to stamp an order for the payment of money, drawn after the passage 
of the U.S. St. of 1865, c. 78, will not render it invalid or inadmis- 
sible in evidence. — Govern vs. Littlefield, 13 Allen, 127. See also 
Willey vs. Robinson, 18 Allen, 128; Desmond vs. Norris, 10 Allen, 
250; and Holyoke Machine Company vs. Franklin Paper Com- 
pany, 14 Allen, 150. 
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45. Agreement Stamp.— An offer in writing accepted ‘by parol 
requires no stamp. — Crocker vs. Foley, 13 Allen, 376. 

The statute requires contracts or agreements in writing to be 
stamped. There was no contract until the written offer had been 
accepted. ‘The written offer was only one link in the chain of evi- 
dence required to prove the contract. 

46. Unstamped Instruments as Evidence.—The provision of the 
U.S. St. of 1866, c. 184, § 9, that no instrument or document not duly 
stamped, as required by the internal revenue laws of the Unirep 
Sates, shall be admitted or used as evidence in any court until the 
requisite stamps shall have been affixed thereto, applies only to courts 
of the Untrep Starrs. — Carpenter vs. Snelling, 97 Mass. 452. See 
also Lynch vs. Morse, 97 Mass. 458. 

Of course, none of these decisions render the omission to affix 
stamps on instruments named in the U. S. statutes any the less of an 
offence under the laws of the Untrep Srares. These decisions, too, 
are liable to be overruled by the Supreme Court of the Unrrep 
States. Whether Congress has the constitutional right to enact 
rules regulating the competency of evidence in the State courts is a 
question of no little difficulty. 


TAX. 


47. Taxation of Shares of National Banks.— A State may tax 
the shares held by its own citizens in National banks, and such tax 
may be assessed in the city or town where the owner of such shares 
resides. — Austin vs. Board of Aldermen of City of Boston, 14 
Allen, 359. 

The courts of PENNsyLvantA have also held the same in the case 
of Markoe vs. Hartranft, 6 Amer. Law Reg. (N. 8.) 487; while the 
courts of the States of Marne and New Hampsuire, the one in an 
opinion by the justices of the Supreme Court given to the Legisla- 
ture, and the other in the case of First National Bank of Ports- 
mouth vs. Portsmouth, unreported, have come to the opposite con- 
clusion. The decision in the Massacuuserts case has been affirmed 
upon a writ of error by the Supreme Court of the Unirep Srares. 


USURY. 


48, What constitutes Usury.— A promissory note payable to the 
order of the makers, and by them indorsed in blank, was delivered to 
A.in New York, to be discounted for the makers at the legal rate of 
interest. A. delivered it to a note-broker to raise money on it, say- 
ing that it was his own. The broker pledged the note to B., and re- 
ceived for it a sum of money, with the understanding that he should 
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sell the note, and apply the proceeds towards the payment. of that 
sum; and subsequently, at A.’s request, sold it at a greater rate of dis- 
count than was allowed by law, and applied part of the proceeds 
towards the payment of B.’s loan, and gave the rest to A., who re- 
tained it himself: the purchaser afterwards sold the note for its full 
face to the plaintiff, without any knowledge of the usurious transac- 
tion. Held, that the note was not usurious in its inception, and 
therefore not within the rule of law established in the State of New 
York, by which notes usurious in their inception are void in the 
hands of innocent holders; and that the plaintiff might recover the 
amount from the makers. — Ayer vs. Tilden, 15 Gray, 178. 


Although decided in MassacuuseEtts, this case turns upon the 
construction of the statutes of New York. Under the peculiar 
facts of the case, it was held, that, in the inception of the note, there 
was no usury, and, although the note was subsequently sold at a 
greater deduction than the legal rate of discount, this, by the decis- 
ions of New York, did not constitute usury. 

49. Deduction for Usury.— A. indorsed to B. a note of C.’s, and 
lent him money enough to make up the sum to five hundred and fifty 
dollars, in consideration for which B. gave his note to A. for six hun- 
dred dollars, payable in five years, with interest, and secured by mort- 
gage; it being the intention of the parties to enable A. to receive 
more than six per cent interest per annum on the amount of his 
loan. Held, that this was usury under the existing statutes, and that, 
in actions by A. upon the note and mortgage, B., as defendant, or ten- 
ant, was entitled to deduct threefold the unlawful interest, although 
interest had never been paid upon the note,and A. offered to accept 
the amount actually due, computing only legal interest on the actual 
amount of his loan. — Ramsay vs. Warner, 97 Mass. 8. 

This was a contract prior to the passage of the St. of 1867, c. 56. 
By that statute, parties may lawfully contract in writing for the pay- 
ment of any rate of interest. If the rate of interest is not expressed 
in the contract, no greater rate than six per cent shall be recovered 
in any action. See InTEREsT. 


IIl.—DECISIONS IN NEW HAMPSHIRE, 1868. 


List of Cases. 


50. Wittoveusy vs. Moutton. 51. BatcuEetpEer vs. SARGENT. 
52. Lispry vs. Prerce. 53-54. Woopsury vs. Woopsury. 55. 
CHANDLER vs. Davis. 56. CHAsE vs. Dow. 57. Perxins vs. Provv. 
58-60. Pine River Bank vs. Swazey. 61-62. Dow vs. Moore. 
64. Merriam vs. Rock woop. 
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PROMISSORY NOTES. 


50. Note signed by a Mark.— A note signed by a mark may be 
valid against the maker, though there be no subscribing witness. — 
Willoughby vs. Moulton, 47 N.H. 205. 

The general practice is to have a subscribing witness; but this is 
not essential, and a paper so executed may be proved by a person 
who has seen the party so execute other instruments. In the case 
of Brown vs. Butchers and Drovers’ Bank, 6 Hill (N.Y.), 448, the 
plaintiff placed the figures “1, 2, 8,” on the back of a bill of ex- 
change, intending by it to bind himself as indorser; and the Court 
held that this was a valid indorsement, although it appeared that the 
plaintiff could write. It would appear from these cases, that any 
marks or characters intended by the maker or indorser of a note as 
his signature, and usually used by him as such, would bind him. 

51. Note of a Married Woman. — The promissory note of a 
married woman, given for the price of neat stock, purchased by her 


during marriage for the use of a farm which was her sole and sepa- 
— property, is a valid contract. — Batchelder vs. Sargent, 47 N.H. 


In the present state of the law relative to the respective rights and 

liabilities of husband and wife, much care is requisite in taking the 
notes of married women, especially in the case of indorsees who are 
ignorant of the original consideration. In the majority of the States, 
the note of a married woman is now good when given on account of 
any contracts relative to her separate, real, or personal property, or 
for her personal services, or for goods purchased in the prosecution of 
business carried on on her sole and separate account. But this rule 
is not universal. See Estabrook vs. Earle, 97 Mass. 302, ante, 21. 
_ 52. Hstoppel.—If the indorsers of a promissory note are active 
in procuring the plaintiffs to buy it after it is due, and do not disclose 
to them that they, the indorsers, are discharged for want of notice, 
their silence is equivalent to an affirmation that they are still liable as 
indorsers, and they are estopped to set up a want of notice. — Libbey 
vs. Pierce, 47 N.H. 309. 

Where the acts and declarations of one person are designed to, and 
do, induce another to change his position injuriously to himself, the 
first person is precluded from asserting a fact inconsistent with his 
former acts and declarations. This is what is called an estoppel in 
pais. Silence, where it is the duty of one to speak, has the same 
effect. “He was silent when he should have spoken. He cannot 
now be heard to speak.” See Zobey vs. Chipman, 13 Allen, 123, 
ante 34. 





28 Banking and Commercial Law. [July, 


58. Indorsement by the Hand of Another.— One B. W. sold 
‘amd delivered to the plaintiff a promissory note, payable ‘to said B. 
W., or order. The plaintiff, in the presence, at ‘the request, and by 
the direction, of said B. W., indorsed the name of B. W. upon 
the back of the note, for the purpose of transferring the legal title 
in the note to the plaintiff. The plaintiff then brought a suit in his 
own name against the signer of the note. Held, that the suit might 
be maintained ; that, there bemg no question raised as to the — 
faith of the transaction, the indorsement was well enough. — Wood- 
‘bury vs. Woodbury, 47 N.H. 11. 

A deed, a will, or a note may be properly executed by another per- 
son’s writing the name of the grantor, testator, or maker in his pres- 
ence, and by his express request and permission. The fact that the 
signature of any of the parties to a promissory note is not in his 
handwriting, though, in the absence of other circumstances, raising a 
presumption of fraud, is by no means conclusive of it. . 

54. In whose Name Suit should be brought.— An executor should 
sue on a note payable to the order of his testator, and not indorsed, 
in his representative, and not in his personal capacity. — Woodbury 
vs. Woodbury, 47 N.H. 11. 

55. Presumption of Payment from Possession.— In an action 
for money paid, if the plaintiff and defendant have given their two 
joint and several notes of equal amonnt, the production of the two 
notes at the trial by the plaintiff is prima facie evidence that he paid 
them both. — Chandler vs. Davis, 47 N.H. 462. 

Possession of a bill or note by the party who was bound to pay 
it is presumptive evidence that he has paid it. In the usual course 
of business, the note will be delivered, on payment, to the party who 
pays it. But, as in the case of a joint and several note, each of the 
signers is under an equal obligation to pay it, it was held in Massa- 
CHUSETTS, in the case of Heald vs. Davis, 11 Cush. 818, that the 
possession of such a note by one of the makers did not raise any 
presumption, as against his co-maker, that he had paid it. This case 
differs from that, in the fact that here there were two notes of equal 
amount ; and, if the parties chose to leave them uncancelled, the most 
obvious security that each would have against any attempt by the 
other to make a fraudulent use of the notes would be to divide them, 
one taking one, and the other the other. 

56. Law of Place where Note is made regulates Interest. —'The 
law of the place where a note which stipulates for the payment of 
interest is made will govern as to the rate and rule for casting inter- 
est thereon, unless some other place of payment is stipulated; in 
which case, the law of the place of payment will govern in that 
respect, and this rule will not be affected by the note’s being secured 





1869.] Decisions in New Hampshire. 29 


by a mortgage of lands in another State, where the rate of interest, 
or the rule for casting it, differed from that where the note was given, 
unless other circumstances show that the parties had in view the laws 
of the place where the land was located in respect to the interest. — 
Chase vs. Dow, 47 N.H. 405. 

If, by the terms of the note, no interest at all is payable, the rule 
would seem to be from the cases of Ayer vs. Tilden, 15 Gray, 178, 
ante, 18, and Jves vs. Farmer’s Bank, 2 Allen, 212, that only the lawful 
interest in the State where the suit is brought will be allowed, al- 
though a higher rate is lawful in the State where the note by its 
terms is made payable. 

57. Obligation of Holder of Note obtained by Fraud.— In. an 
action by an indorsee of a promissory note which has been obtained 
by fraud or duress, or upon an illegal consideration, the burden of 
proof is on the indorsee to show that he is a holder in good faith, and 
for value. — Perkins vs. Prout, 47 N.H. 387. 

The obvious reason of this rule is, that a person who has illegally 
or fraudulently obtained a promissory note will generally cause it to 
be sued in the name of an indorsee, so as to shut out defences to it 
that might exist between the original parties to it. See Sistermans 
vs. Field, 9 Gray, 331. So, if a note has been lost or stolen, the 
holder must prove that he gave value for it. 

58. Discharge in Insolvency of Maker.— A discharge of a party 
under an insolvent or bankrupt act, whether he be the sole or joint 
maker, or the indorser of a promissory note, will not operate to dis- 
charge any other party on the note from his: liability thereon, but 
only the insolvent. personally. — Pine-River Bank vs. Swazey, 47 


N.H. 154, 
The holder of a note, the maker of which is bankrupt, should 


prove it against the bankrupt’s estate, and indorse the dividend, and 
thus diminish the amount of the indorser’s liability. Moreover, as 
the indorser may became bankrupt, the holder should prove it against. 
the maker’s estate for his own protection, 

59. New Promise. —If the maker of a promissory note goes inta: 
insolvency, a dividend from. his estate, indorsed by his creditor on 
his note, will not be evidence of a new promise on the part of the 
maker. — Pine-River Bank vs. Swazey, 47 N.H. 154. 

The obvious reason of this is, that such a payment is not the 
voluntary act of the insolvent. There are, however, cases. which 
support the opposite view of the question. 

60, New. Promise. —If the holder of a promissory note, at the 


request of the indorser, and for his benefit, proves it against the 
insolvent estate of the. maker, and receives a dividend therefrom, 
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within six years from the time the note is due, and indorses it on the 
note, the reception of such dividend is evidence of a new promise 
as against the indorser, to pay the balance of the note. — Pine-River 
Bank vs. Swazey, 47 N.H. 154. 


The delay consequent upon waiting for a dividend from the estate 
of the maker, being made at the request and for the benefit of the 
indorser, as diminishing the amount he is bound to pay, he should 
not be allowed to take advantage of this delay by setting up the 
statute of limitations. See Whipple vs. Blackington, 97 Mass. 476, 
ante, 13. 


61. Note of Partnership.— A note in these words, “For value 
received, I promise to pay Henry Dow, or his order, eighty-five dol- 
lars, for the use of N. E. P. Union Store, No. 607, on demand, with 
interest,” signed “S. 8. Moors, Treasurer,” with proof that he was 
treasurer and acting partner of that firm, and that he had authority 
to bind the firm, is the note of the firm, and not of the agent. — Dow 
vs..Moore, 47 N.H. 419. 


62. Note of Partnership.— The acting partner in a trading part- 
nership has an implied power to bind the firm by bill or note; and 
even if the articles of partnership provide that the business shall be 
conducted on the cash principle, and that no credit should be given, 
‘it is competent for the holder of a note of the firm to prove that this 
restriction was subsequently abrogated. — Zé. 


If a partnership is in the habit of giving promissory notes, the 
validity of these will not be affected, in the hands of bond-fide hold- 
ers for value, by the fact that the giving of them is in violation of the 
original articles of partnership. Third persons are not presumed to 
know the details of the agreement between the partners, nor its sub- 
sequent modifications, but, in their dealings with the firm, must be 
governed by their usual and ordinary manner of conducting business. 


63. Note as Evidence in Action for Money had and received. — 
B. and C. gave their note to A. for land, which A. conveyed to both 
jointly. It was afterwards agreed that C. should convey his interest 
in the land to B., and that B. should pay the whole note to A., and 
that C. should be discharged from paying any part of the note. A. 
consented to this, and C. conveyed the land to B. accordingly. A. can 
recover the whole amount of the note against B. in an action for 
money had and received.— Woodbury vs. Woodbury, 47 N.H. 11. 


64. Liability of Surety. — Ifa surety sign, and deliver to his prin- 
cipal, a negotiable note, under a condition that it shall not be delivered 
to the payee, or negotiated, until another person should sign the same 
as co-surety, and there is nothing on the face of the instrument indi- 
cating that any other co-surety is expected to become party to it, and 
no fact is brought to the knowledge of the payee before he receives 
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the same, calculated to put him on his guard, or which should induce 
inquiry, the surety is liable for the amount of the note. — Merriam 
vs. Rockwood, 47 N.H. 81. 

In this case, the defendant put his name, without the addition of 
surety, or any thing else, on the back of the note at the time it was 
made, and the maker sent it to the plaintiff to be discounted. The 
defendant understood that he was signing as surety, and that the 
plaintiff was a co-surety with him. This understanding did not arise 
from any talk with the plaintiff, but from the representations of the 
maker. The plaintiff understogd that he was lending money to the 
maker on the strength of his and the defendant’s names. 


U. S. CIRCUIT COURT REPORTS. 
Maine, New Hampsurre, VERMONT, AND MASSACHUSETTS. 
From Clifford U. S. Circuit Court Reports. 


65. Bank or Newsury vs. Batpwin. 66. Bank or Souta 
CaroLIna vs. BICKNELL e¢ al. 67. Patmer vs. Ettiotr. 68. Ba- 
KER vs. DRAPER. 69. Carter vs. Scu. BYZANTIUM. 


BANK. 


65. Note payable to A. B. “Cashier.” — A cashier of a bank took 
a note payable to his order as “ cashier,” and it was agreed, that, in 
fact, he was the cashier of the Newbury Bank. Held, that the case 
must be regarded as if the words “ Cashier of Newbury Bank” had 
been written in the note, and that evidence was admissible to show, 
that, in taking the note, the cashier was acting as the agent of that 
bank. — Bank of Newbury vs. Baldwin, 1 Clifford, C. C. 519. 


This decision was affirmed by the Supreme Court of the Unirep 
States, Baldwin vs. Bank of Newbury, 1 Wallace, 234. In the case 
of Mechanic’s Bank vs. Bank of Columbia, 5 Wheat. 326, where a 
cashier drew a check, and it was doubtful whether it was an official 


or private act, parol evidence was admitted to show that it was an 
official act. 


66. Privity of Contract.— A merchant in South Carolina shipped 
cotton to consignees in Rhode Island, to be sold by them on com- 
mission, drawing a bill of exchange upon them for its value: the 
plaintiffs, upon the indorsement to them of the bill of lading of the 
cotton, advanced the amount of the bill, which was duly accepted by 
the consignees. The consignees, on the day they accepted the bill, 
insured the cotton in their own name on an open policy. The cotton 
was lost at sea, and the consignees became insolvent before the matu- 
rity of the bill of exchange. The plaintiffs tendered to the con- 
signees the bill of exchange and the amount of the premium for 
insuronce, and brought a bill in equity to compel the insurance com- 
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pany to pay the amount of the policy to them. Held, that the 
consignees had an insurable interest in the cotton, but that there was 
no privity of contract between the consignor or the plaintiffs, and the 
insurance company, on which a right of action by them against the 


company could be founded.— Bank of South Carolina vs. Bicknell 
et als, 1 Clifford, C..C. 85. 

The bank in this case might have effected insurance on the cotton, 
but did not, and so had to suffer the consequences of the loss of the 
cotton and the failure of the drawees. 


PROMISSORY NOTE. 


67. How far a Note discharges previously existing Debt.— A ne- 
gotiable promissory given in consideration of a simple contract debt 
due, is, in MassacHUSsETTS, presumed, in the absence of any evidence to 
indicate a contrary intention, to be a discharge of the simple contract 
debt. — Palmer vs. Eiliott, 1 Clifford, C. C. 63; Baker vs. Draper, ib. 
420; Carter vs. Schooner Byzantium, ib. 1. 

This is.also.the rule of lawin Mainz and Vermont; but, in ENGLAND 
and the other Unirep Srares, it is otherwise. The reason given for this 
by the Massacuuserts court is, that, if the original creditor could 
recover on the original debt, an innocent indorsee might also recover 
on the note, and so the debtor be obliged to pay his debt twice. In the 
‘ courts where this rule is not adopted, this difficulty is obviated by re- 
quiring the creditor who sues upon the original contract to produce 
the note at the trial, so that it may be cancelled, if judgment is ren- 
dered on the original contract. This presumption of the Massacnu- 
sETTs law may be rebutted by circumstances showing that it was.not 
the intention of the parties to take the note as payment; or if the 
paper accepted is not binding upon all the parties previously liable, or 
where there is fraud, concealment, misapprehension, and great unfair- 
ness.in giving the security, and if there is any evidence tending to show 
these facts, the question of the intention of the parties should be 
submitted to the jury. In all the States, the taking of a note for a 
simple contract debt is an agreement to give the debtor credit until 
the note becomes due. See the cases of Zaft vs. Boyd, 13 Allen, 84, 
and Appleton vs. Parker, 15 Gray, 172. 

68. When Note is not a Discharge of Debt.— The libellants, in 
MassacuusETts took a note for the amount of certain supplies fur- 
nished to a vessel, from a person whom they supposed to be one of 
the owners, but who had previously given a bill of sale of his share 
in the vessel to certain third parties, to secure them for liabilities they 
had incurred for him, which was not at the time known to the libel- 
lants. Held, that the libellants did not take the note in satisfaction 
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and in discharge of the original liability of those to whom the credit 
was given, or with full knowledge of all the material facts. — Baker 
vs. Draper, 1 Clifford, C. C. 420. 


This case is simply an illustration of one of the exceptions to the 
rule of law explained in the preceding note. 


69. Liability of Dormant Partner on Note by one Member of Firm. 
If two persons, by virtue of a private contract, become partners as to 
third parties, no firm name being specified in the contract, and each 
partner being allowed to purchase g goods on his individual credit, and 
one of the two transacts the business while the connection of the 
other is kept secret, the dormant partner is not liable, on a note, for 
goods put into the concern by the one who conducted the business, 
where the signature was not intended as that of the firm, and the payee 
was ignorant of the relation of the parties. — Palmer vs. Elliott, 1 


Clifford, C.. ©..68. 





NATIONAL BANKS OF THE UNITED STATES. 


Jan. 1866. Jan. 1868. Jan. 1869. April 17, 1869. 


Liabilities.... 1579 Banks....1642 Banks 1617 Banks. 
Capital paid in..... $403,357 346. .$420,260,790. .$419,058,931. .$420,368,720 
Surplus . «43,000,370... ..70,586,126....81,169,936....82,633,444 
Undivided profits . + + 628,972,494... .31,399,878....35,318,274....37,402,598 
National bank notes........ 213,239,530. . .294,377,390. . 294,476,702. . .292,202,598 
State bank Notes............ 45,449,155.....3,792,013..... 2,734, ,387 
Individual deposits. .... 520,212,174. ..531,827,088. ..568,472,934. ..547,712,628 
United-States — 29,747,236... .24,305,638....13,211,850... .10,033,862 
Disbursing Officers... . «3,208,783 ,472,885 3,584,954 
Due National banks 94,7 709,074... .98,144,670....95,453,140....92,661,203 
Thue Other DAUR. 6560.0 cces 23,793,585... .21,867,648....26,984,946....27,087,169 


Total liabilities............ $1,402,480,964.. . .$1,499,770,023. ..$1,540,354,267. . ..$1,516,302,943 
Resources. Jan. 1866. Jan. 1868. Jan. 1869. April 17, 1869. 
. .$506,650,109. .$616,603,480. .$643,232,304. .$658,794,547 
712,75 2,848,950 
U. S. bonds for circulation... é 50...339,064,200. . .338,539,950. . .337,789,750 
”" “* deposits 37,315,750... .34,498,350....29,651,350 
” on hand 142,003,500... .44,164,500... ror . - 30,504,900 
Stocks, bonds, &c..........%.17,483,753....19,365,865....20,127,733....20,031,277 
National banks..............93,254,551....99,311,446.. -101, 7 719, 341, . -88,046,097 
Other banks and bankers 14,658,230 8,480,200 7 5 7,908,732 
Real Estate, &c........... . 15,436,296... . 21,125,666... .23,289,838....23,753,193 
Expense account 3,193,718..... 2,986,894 3,265,990 5,626,143 
Premiums... ee 2,464,537 1,654,353 M 
aan METI a.5.52- oS islainies . 89,837,684... 109 390,266». . 142,437,760. ..153,979,920 
Bills of other banks .-20,406,442....16,916,841....14,853,024....11,840,408 
Currency on hand 2,280,471 2,086,722 
Specie - . 16,609, 362. . 18,103,980... .29,626,750.....9,883,768 
Legal-tender notes.......... "187 846, 548. - 116,234,368... .88,113,490....80,672,738 
Comp. & three per ct. notes. ‘ie 48,242,030....52,200,810....51,225,830 


Total resources. .........«+$1,402,480,964. . ..$1,499,770,023....$1,540,354,267.. . $1,516,302,943 





The Savings Banks of Massachusetts. 


THE SAVINGS BANKS OF MASSACHUSETTS. 


Tabular Statement of the Number of Savings Banks, Number of 
Depositors, and Amount of Deposits in each Year, 1834 to October, 
1868, with the Average Amount due each Depositor,in Massachusetts, 
and the Aggregate Expenses of Management each Year : — 


- No. of Amount of Average Aggregate No. of 
Year. Banks. deposits, Gupeal. expenses. depositors, 


eens $3,407,773 $10,968 
3,921,370 ‘ 12,066 
4,374,578 a ee 29,786 
Ce ae 17,504 32,564 
4,869,393 18,329....... 33,063 
5,608,159 na 17,204 36,686 
5,819,554 ae 37,470 
6,714,182 ‘ 19,248 41,423 
6,900,451 42,587 
6,935,547 777 43,217 
8,261,345........ P 49,699 
9,813,288 ances ee 
10,680,933........ 62,893 
ce 68,312 
11,970,448 69,894 
12,111,554 5 : 71,629 
11,660,024........ 
15,554,089 

Daénnéeees 18,401,308 

La Saeki’ 23,370,102 

25,936,858........ 189 
27,296,217 77,757 
30,373,447 89,309 165,484 
33,015,757 5 102,027 177,375 
33,914,972 105,339 182,655 
39,424,419 107,951 
45,054,236 112,264 230,068 

ORE 44,785,439 § 120,886.......225,058 
50,403,674 $06,708......... 248,900 
56,883,828 ee 272,219 
62,557,604 184,739 291,616 
59,936 482 oo 208,348....... 291,488 
67,732,264 219,257.......316,853 
80,431,583 a nicnacdnias 254,226 348,593 
94,838,336 297,527 383,094 
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The official returns of these one hundred and fifteen institutions 
for the past two years give the following results : — 


SAVINGS BANK AGGREGATES, 


Oct. 1868. Oct. 1867. 
115 Savings Banks, 108 Savings Banks, 


Number of depositors. 383,094.... 348,593 
Amount of deposits.......... re $94,838,336 ....$80,431,583 
Number of deposits during the last year. 386,630.... 346,043 
Amount of the same 31,177,902.... 26,755,132 
Number of deposits during the last year 
of and exceeding $300 at one time.... 29067 «.o0: 19,674 
Amount of the same -eee 12,481,020.... 9,357,098 
Number of withdrawals during the year. 209,712.... 173,954 
Amount of the same 20,976,792... .$17,496,416 
Number of new accounts opened 88,558.... 81,102 
Number of accounts closed a de 46,084 
Amount of surplus on hand.. 2,.570,028.... 3,172,877 
Public funds $31,987,621*. . .$29,960,219 
Loans on public funds 1,397,650.... 1,218,985 
Bank stock 11,175,269 ... 10,921,364 
613,418.... 441,498 
Deposits in banks, bearing interest 1,233,211.... 1,524,828 
Railroad bonds 1,183,041 .... 733,152 
Loans on railroad stock 368,880.... 278,940 
Invested in real estate......... 632,763.... 576,465 
Loans on mortgage of real estate 29,998,867 .... 21,259,349 
Loans to ceunties and towns 6,289,414.... 6,577,803 
Loans on personal security. . 11,497,726.... 9,636,996 
Cash on hand , 1,235,820.... 1,141,298 
Average dividends for the year. . 5.80 per cent. 5.42 per cent. 
Aggregate dividends for the year....... 4,481,264.... 3,514,715 
Annual expenses of all the institutions. . 297,527 .... 254,226 
Of the present condition of the banks, Mr. F. M. Stone, the Bank 
Commissioner of the Commonwealth, makes the following remarks : — 


The foregoing returns of the one hundred and fifteen savings 
banks in this State, covered by the year ending on the 31st of Octo- 
ber last, show tke deposits at that date to have reached the sum of 
$94,838,336; which, with the surplus earnings then on hand, amount- 
ing to $2,570,023, indicate a liability of $97,408,360. 

The increase in deposits for the same period was $14,406,752, or 
nearly eighteen per cent ; and the increase in the number of deposi- 
tors about ten per cent, the average of each deposit account at the 
close of the year being $247.55. 


ons $25,488,011 of the investments classed as ‘‘ Public Funds” is in bonds of the UNITED 
ATES, 
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The amount of ordinary interest declared during the year was 
$4,481,264, in addition to which nearly one million dollars of surplus 
was divided. 

The active demand for capital has enabled the savings banks to 
dispose of their funds without difficulty in approved loans, authorized 
by law, usually at seven per cent. 

The loans upon real estate were much in excess of any previous 
year, amounting to $8,739,518; an investment of equal advantage to 
the industry of the State and to the banks. 

Generally the institutions appear to‘ receive increasing attention 
from those who are especially charged with the supervision of their 
affairs; and this will result in decided benefit, fully demanded by the 
growing importance of the trust. The large sum now held belongs 
substantially to our industrial population, and affords gratifying evi- 
dence of their thrift and prosperity ; and it is of essential importance 
to all classes, that the perfect confidence now placed in the savings 
banks be fully sustained, by watchfulness and great prudence in the 
management of their affairs. : 

The tax upon savings banks has yielded to the State the past year 
$570,065, at the rate of one-half per cent for the first half, and three- 
fourths per cent for the last half of the year. It may reasonably be 
anticipated, that the tax, as now established, will yield for the next 
year over seven hundred thousand dollars. This rate of taxation, 
with such taxes as are paid to the general government, and the neces- 
sary expenses of the banks, seems to be as high as can be paid by a 
majority of them without endangering their future success. 

F. M. STONE. 


Sare-Bure ars. — The following letter will explain the late attempt to open bank- 
safes : — 

New York, April 10, 1869. 
Herring, Farrel, § Sherman, No. 251 Broadway. 

Gents, — On the night of the 22d ultimo, our store, No. 20 South Street, was 
entered, and a desperate attempt made by burglars upon one of your safes in our 
counting-room. 

The key to the safe in which we kept our securities was locked inside of our fire- 
proof book-safe, the doors of which were literally cut to pieces: from this they ob- 
tained the key to the other safe, and opened it. Fortunately, we had one of your 
burglar-proof bankers’ chests inside, in which our valuables were deposited. ‘This 
they went to work at with a will, and evidently used up all their time and tools in 
vain attempts to force it. The night was dark and stormy ; and the fact of their know 
ing where our key was kept shows that their plans were well matured. They tried 
wedging the door arid body of the chest; and the faithful safe bears evidence of the 
Jabor and skill devoted to the work. All was useless ; and it is with great satisfaction 
we report, that, upon opening it, we found our securities all safe, and can therefore 
cheerfully indorse the burglar-proof work recommended by you. 

You will please send the new safe purchased by us to our counting-house, and take 
the old one to show that some safes are still manufactured worthy of the name. 


Davip Dows & Co. 





A Practical Adding- Machine. 


A PRACTICAL ADDING-MACHINE, 


Ir may not be generally known, that the fundamental operations 
of arithmetic are purely mechanical in their character. Such, how- 
ever, is the fact ; and, impressed with this idea, the inventive genius 
of all nations has for years been exercised for the production of a 
machine which might relieve the accountant’s mind of the mental 
labor which these processes involve. Of the desirability of such an 
invention, there can be no doubt; for, granting that the accountant 
can mentally arrive at the results wished, it is clearly improvident 
to expend brain-force on work which a machine can do as well, and 
better. This, as has been before remarked, has long been felt; and 
the consequence has been a persistent effort for the production of a 
machine which should leave the accountant at liberty to devote his 
mind to the higher branches of his profession. 

But that these efforts have hitherto been failures is attributable to 
the fact, that too much was aimed at. Complexity, cost, and bulk al- 
ways interfered to prevent the popular adoption or use of any of the 
very ingenious calculating-machines that have been perfected within 
the past hundred years. The English Bassace, after an expendi- 
ture of nearly £100,000 sterling, produced a machine which divided 
and subtracted, added and multiplied. But it was nearly as large 
as the great Boston organ; and little short of a lifetime would suf- 
fice to enable the operator to become sufficiently acquainted with its 
practical workings to do the simplest problem. Aside from cost and 
bulk, too, there was a wilderness of wheels and springs, any one of 
which was liable to become disarranged, and so produce a wrong re- 
sult. The same may be said of all the other machines of this charac- 
ter that have hitherto been attempted. 

It has remained for Mr. C. H. Wess of this city, a gentleman 
whose way in life has lain among the works of literature rather than 
of mathematics, to solve the problem, by the production of a machine 
at once simple, accurate, compact, and cheap, — “The Adder.” This 
odd name, which would seem to mean a reptile, is given to an adding- 
machine, a cut of which we present in another column. This ma- 
chine is exceedingly simple in its arrangement, consisting of one cir- 
cular metal plate below, in the circumference of which there are holes 
coming exactly opposite figures engraved on the face of a metal plate 
above the disc first mentioned. Amounts are indicated in thg small 
rectangular opening between the two circular discs (the use of the 
smaller one we shall presently show). The sunken disc is numbered 
all around its edge; which riumbers are concealed by the edge of the 
upper plate, and are only visible at the index hole. Now, then, let 
us say that you set the machine to show zero, or nought, at the index: 
you wish to add, say 45, 65, and 97, You put the pointed steel-end 
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of a pencil provided for the purpose into the hole in the sunken dise, 
opposite the number 45 on the edge of the upper plate. These num- 
bers are all plainly engraved on the machine. Now, around goes the 
dise until your pencil stops at a small spur directly opposite the index 
on the edge of the circle. It is evident, that as you started at 45 and 
stopped at zero, — and as the hidden circle of figures corresponds with 
the visible one, — 45 must appear in the index hole; and it does. Now 
insert your pencil at 65, whirl it around towards the little spur: as 
you pass 55, you hear a little click; and, looking up to the index, you 
see that a figure one has sprung out, to occupy the place of the gun- 
dreds. You finish the operation by going as far as the spur, and you see 
registered 110. Then you insert your pencil once more into the 97 
hole, pass around to the spur, and, while you are doing so, you will 
note another click, bringing the figure 2 into the hundreds’ position, 
and the index will show 207. And thus you can continue up to in- 
definite millions. The only machinery is the spring which holds the 
hundreds’ indicator into place until one complete revolution of the 
units’ and tens’ wheel (the larger sunken disc) causes it to catch the 
small wheel, and drive it forward, to indicate one more in the hun- 
dreds’ place. A small thumb-piece at the left-hand side near the 
bottom is for the purpose of removing the pressure of the interior 
spring, so that the hundreds’ index can be set at any figure, as desired. 
A more simple contrivance for the addition of numbers could not be 
devised ; and here Mr. Wess seems to have, in the construction of 
his machine, an advantage which secures the invention against infringe- 
ments. For it cannot be simplified, nor can the principle apparently 


be improved upon. Wisely, indeed, he limited his ambition to the 
production of an Adder ; for to have attempted a machine which would 
divide, subtract, and multiply, as well, must have produced a com- 
plication and cost which would necessarily make it of little practical 
value for any thing. 


Is it of practical value? the reader may ask. That question is best 
answered by the statement, that it has passed into very general use, 
and has the indorsement of some of the best accountants the country 
affords. From this test there is no appeal: one decision is ultimate. 
Business men are not wont to stultify themselves by the indorsement 
of any thing which would place them in a false or ridiculous light be- 
fore the community, nor do they commit themselves hastily; in which 
respect they differ from professional men somewhat. Moreover, the 
thing is one about which there can be no possibility of deception, no 
chance of wrong judgment. An adding-machine is offered: it can be 
tested in a minute. If it does its work, its merit is established be- 
yond cavil: if not, it is condemned at once. There can be no half- 
way vérdict. Again: one of the best indorsements of Mr. WrEss’s 
“ Adder” is the fact, that business men stood ready to contribute cap- 
ital for the expensive machinery requisite for its economical construc- 
tion. To expend money for the production of an adding-machine 
which would not add would surely be a grave blunder, since it could 
be useful for no other industrial purpose. 
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Our explanation of this machine is necessarily imperfect and inade- 
quate ; for very little idea can be obtained of any thing of the kind 
except in its practical workings. However, having examined the 
machine thoroughly, as well as the testimonials from parties well 
known to us, as to its great value and utility, we stand ready to in- 
dorse it to the full, as being all that the proprietors claim for it, and 
will undertake to fill the orders of all who may wish to avail them- 
selves of our agency, charging buyers only the retail price, and ex- 
acting no commission whatever. 

The new machine is peculiarly valuable to bank-ledger clerks, and 
railroad clerks, who have occasion, daily and hourly, to ascertain the 
true footings of long columns of figures, and who are frequently puz- 
zled, in the hurry of business, to arrive at positive “proof” of their 
own work. Many an expert clerk has gone over a column two, three, 
four, five, and six times, making the results different in each instance. 
All this superfluous labor can be now dispensed with by the simple 
use of a simple instrument that CANNOT ERR. 


We take pleasure in commending this new instrument to the at- 
tention of every bank-teller, bookkeeper, discount clerk, and insurance 
actuary, as well as to all engaged in the intricacies and complications 
of accounts, where accuracy and the saving of time are important. 
Accountants, some of whom have nerves at times, need not now 
grow gray in worrying over ledger-columns, whose accuracy is all 
important to form a correct trial-balance. [See diagram on the cover 
of this work. ] 


Lirz-InsurANcE. — We learn that Hon. E. A. Rots, late Com- 
missioner of Internal Revenue, is now acting as President of the 
National Life Insurance Company of the United States of America, 
at the Company’s Branch Office in Philadelphia, during the temporary 
absence in Europe of the President, C. H. Crarx, Esq. Mr. Roiiins 
has been an active member of the Board of Directors of this Company 
since its organization ; and in giving to its interest the benefit of his 
personal co-operation, and the advantages of his enlarged experience 
and extensive acquaintance, we confidently look for a renewed impe- 
tus to be given to the already unprecedented progress of this great 
National Institution. 


New York. — Messrs. Farmer, Hatcn, & Co. have opened a bank- 
ing-house at 78 Broadway, and offer their services for collections, 
foreign bills, &c. [See their card on the cover of this work.] 
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1869.] Daily Price of Gold in New York. 


THE DAILY PRICE OF GOLD AT NEW YORK. 


(Continued from page 999, June No.) 


The following monthly Table shows the daily premium on gold at New York, in the 
month of May, 1869, compared with May, 1864-68 :— 








May, 1869. | May, 1868. | May, 1867. | May, 1869. | May, 1865. | May, 1864. 
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The Banks in Maine. 


THE BANKS IN MAINE. 


A etter from Augusta, dated Jan. 18, 1869, says: “The first 
annual report of the bank and insurance examiner, ‘A. W. Paty E, Esq., 
of Bangor, will be laid before the legislature this week for its consid- 
eration. Marve has never had an insurance commissioner until a 
year ago. Two commissioners formerly made semi-annual visits to 
the banks, making their stereotyped reports year by year to the 
General Court, while the insurance companies were required to send 
in an annual statement of their condition to the office of the Secretary 
of State. The transformation of most of our State banks to National 
institutions, the rapid increase of savings banks and general insurance 
business, demanded a change; and one man was substituted for two, 
with a concentration of power and a wider field of operations. Mr. 
ParxE has entered upon the work with an understanding of his official 
duties, and in his report makes very many eminently sound and wise 
suggestions. 

“The only banks now doing business under State charters are the 
Eastern, Mercantile, and Veazie Banks of Bangor; and the Lime 
Rock and North Banks of Rockland. Their charters have been 
extended to Oct. 1, 1870. The Searsport Bank of Searsport, Bank 
of Commerce of Belfast, and Alfred Bank of Alfred, are still engaged 
in closing their business. The care of the State over them now is 
quite unnecessary. The assets of the American Bank of Hallowell 
are still in the hands of receivers. The whole amount of claims 
proved and allowed against the bank is $43,714.26. The receivers 
have in their hands in money $8,556.24, left after payment of liens and 
expenses; and they still hold real estate taken by levies from which 
may be realized some $4,000 or $5,000 more. A dividend of about 
twenty-five per cent is expected to result from the settlement. The 
total circulation of all the State banks, including those which have 
accepted National-bank charters, still outstanding, is $132,790. There 
appear to be but four which have wholly redeemed all their State-bank 
bills; two have less than one hundred dollars still unredeemed; 
seventeen others have less than $1,000; and four only exceed $5,000. 
The latter are the Anburn Bank, $9205; Canal, Portland, $10,302 ; 
Eastern, Bangor, $9,789; and Veazie, Bangor, $10,343. 

“The present number of savings institutions in the State is twenty- 
eight, all of which have been carefully examined; and the result 
has been most satisfactory, showing a safe conditon of the funds and 
a most flourishing state of business. In no case has there been 
reported a dollar’s loss during the year: on the contrary, their assets 
have been largely increased by timely investments in government and 
other securities. There is an aggregate of deposits and earnings now 
in the several institutions of $8, 082,246. 71,—a sum about equal to 
the total amount of the whole bank-capital of all the banks in the 
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State at the time the National-bank act was passed, and nearly equal 
to the whole bank-capital of the State at this time. The total of 
deposits in the several savings banks of the State last year were 
$5,598,600.26 ; the total for the year 1866, $3,946,433. 52; showing an 
increase during the last year of $2,433,646.45, and an increase over 
1866 for two years, $4,085,813.19. The whole number of depositors 
is 30,528; which gives to each depositor the average of $263.11. 

“The imperfect and unsatisfactory state of the laws regulating sav- 
ings institutions is made the subject of comment. No special provis- 
ion is made for a critical examination of their operations. The pres- 
ent law does not require the treasurer to give bond, or to be sworn 
to the faithful discharge of his duties: while the board of directors is 
far to large; the work can be done better and more s afely by a small- 
er number. Absolute safety, security beyond the reach of doubt or 
calamity, is what is demanded of our savings institutions; the idea 
of profit coming in as a matter of seconda wy importance. Invest- 
ment in real estate, properly made, is desirable; but there should be 
no buying and selling land for the purposes of speculation. The sum 
invested in mortgages of real estate is $1,811,241.94. It is believed 
that this kind of investment should be favored. Loaning deposits on 
the security of names only has many objections. The examiner is 
pleased to refer to the several institutions in this State where not a 
dollar of such investment is found, as in the Portland, Maine, Augus- 
ta, Wiscasset, Gardiner, and Hallowell (with slight exception) banks, 
making an aggreate of about one-half of the whole. As an additional 
safegua wd, the examiner suggests that annually there be set apart from 
the earnings of these banks a ‘reserved fund,’ to make good any losses 
and guarantee deposits; one half of one per cent on the annual depo- 
sits to be first deducted from the net earnings before a dividend is de- 
clared. The whole system of extra dividends is believed to be wrong ; 
for the earnings of any given period belong to the depositors of that 
period whose money has earned them. Overweening confidence and 
perfect trust in the integrity of respectable men is not a sure guaran- 
tee against abuses. Careful and thorough examination will sometimes 
prevent terrible disasters.” 





Summer Resorts. — Bank-officers and others who are laboring under the effects 
of disease, produced by over-working and confinement to the desk, will find the 
RicHFIELD SuLpuur-Sprines, Otsego County, N.Y., one of the most desirable and 
beneficial resorts during the heat of July and August. We refer our readers to the 
card of Messrs. Bryan and Ransom, on the cover of this work. Travellers may 
reach these Springs vid Exie R. R. anp ALBANY AND Susquenanna R. R., or by 
New York Cenrrat Rartroap to Herkimer, eighty-one miles from Albany. The 
village of Richfield Springs is about one thousand eight hundred feet above tide- 
water. Address Bryan & Ransom, Proprietors of the Sprinc House, RicHFIELD 
Springs, Orseco Co., N.Y. 





National Banks and State Banks. [July, 


ENABLING ACT OF THE STATE OF NEW YORK. 


An Act enabling National Banking-Associations to become State 
Banking-Associations, and to amend the Banking-Laws of this 
State. 

Passep Aprit 20, 1867. 


The People of the State of New York, represented in Senate and As- 
sembly, do enact as tollows:— 

Section 1. Whenever any banking-association, organized and 
doing business under the act of Congress, “To provide a National 
currency, secured by a pledge of United-States bonds, and to pro- 
vide for the circulation and redemption thereof,’ approved June 
third, eighteen hundred and sixty-four, shall, under the provisions 
of the said act, or of any act of Congress, be authorized to dis- 
solve its organization as such National b: anking-association, and 
shall have taken the action required to effect such dissolution, it 
shall be lawful for a majority of the directors of such dissolved 
organization, upon the authority in writing of the owners of two- 
thirds of its capital stock, to execute the certificate of association 
required by section sixteen, chapter two hundred and sixty, laws of 
eighteen hundred and thirty-eight of this State. 


WHEN CONSIDERED ORGANIZED. 


Src. 2. Upon the execution and proof or acknowledgment of such 
certificate, as required by section sixteen aforesaid, which certificate 
shall further declare the authority derived from the stockholders pur- 
suant to the provisions of the first section of this act, and upon filing 
a copy thereof in the office of the superintendent of the bank- -dep: ut- 
ment, with proof that the original is duly recorded in the office of the 
clerk of the county where any office of such banking-association shall 
be located, such association shall be held and regarded as a banking- 
association under and in pursuance of the law of this State, and shall 
be entitled to all the privileges and be subject to all the liabilities of 
such banking-associations ; and thereupon all the assets, real and per- 
sonal, of the s aid dissolved banking-association, shall immedi: ately, by 
act of law, and without any conveyance or transfer, be vested in, and 
become the property of, such State banking-association; and the direc- 
tors of the dissolved organization at the time of such dissolution shall 
be the directors of the association created in pursuance hereof, until 
the first annual election of directors thereafter, and shall have power to 
take all necessary measures to perfect its organization, and to adopt 
such regulations concerning its business and management, as may be 
proper and just, and not inconsistent with the banking-laws of this 
State. 

CIRCULATING NOTES. 

Sec. 3. Nothing in the banking-laws of this State shall be con- 
strued as requiring any banking-association or individual banker to 
issue circulating notes; but every banking-association and individual 
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banker, not having given notice of intention to close the business of 
banking, and not having made a deposit of cash to redeem its circu- 
lating notes, and whose outstanding circulation does not exceed ten 
thousand dollars, is hereby required to keep on deposit in the bank- 
department, in addition to the deposit now required to secure the 
circulating notes of said banker, stocks of this State, or of the Unrrep 
SraTes, bearing interest at a rate not less than six per cent, to the 
amount of five thousand dollars; and the same shall be held by the 
superintendent of the bank-department as a pledge of good faith, and 
guaranty of compliance with the banking-laws of this State, on the 
part of such banking-association or individual banker; and the pro- 
ceeds of such stock, or the interest thereof, or so much thereof as 
may be necessary, may be applied by the superintendent to the pay- 
ment of any penalty incurred by, or the assessment imposed upon, the 
banking-association or individual banker for whom such deposit is 
held, in lieu of the remedy by suit at law, heretofore given by the 
banking-laws of this State, to the superintendent, for the enforcement 
of penalties or the collection of lawful assessments. The provisions 
of section one, chapter two hundred and eighty-one, laws of eighteen 
hundred and forty-four, relative to depositing securities with the 
superintendent of the bank-department, shall not apply to banking- 
associations or individual bankers that issue no circulating notes. 


DEPOSITS. — REPORTS. — STATEMENTS. 


Sec. 4. It shall be lawful for the superintendent of the bank-de- 
partment to receive a deposit of cash, pursuant to the provisions of 
chapter two hundred and thirty-six, laws of eighteen hundred and 
fifty-nine, and the amendments thereto, without the notice of inten- 
tion to close the business of banking therein required; but, where such 
notice is not given, the banking-association or individual banker mak- 
ing such deposit of cash shall continue to make such reports and 
statements, and to publish the same, as are or may be required of the 
banks of this State by the laws thereof, and be in all respects amenable 
to the banking-laws of this State, as in full operation, as a bank of dis- 
count and deposit, until due notice and evidence of the discontinuance 
of such business of banking shall be given to the superintendent; 
which discontinuance shall require the concurrence of the owners of a 
majority of the shares of stock in such bank; and this provision shall 
extend and apply to any bank that has heretofore made such deposit 
of cash to redeem its outstanding circulation, without having given 
notice of intention to close the business of banking; and any bank 
having given such notice, and made the deposit of cash or stocks as 
required by law, may withdraw such notice at any time within two 
years after making such deposit, and may thereupon resume the busi- 
ness of banking under its corporate name, and subject to the laws of 
this State in relation to banking; but such withdrawal shall not affect 
the redemption of its circulating notes previously issued, according to 
the terms advertised by the superintendent as required by law; nor 
shall such bank be entitled to issue any circulating notes until the 
time for the redemption of its previous issue shall have expired. 


Sec. 5. This act shall take effect immediately. 
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OPINION BY THE ATTORNEY-GENERAL OF THE 
UNITED STATES, 


ON THE CONVERSION OF NATIONAL BANKS TO STATE BANKS. 


ATTORNEY-GENERAL’S OFFICE, WASHINGTON, May 15, 1869. 


Sir, — In your letter of April 6, 1869, transmitting a copy of a let- 
ter from the Comptroller of the Currency of the same date, calling 
attention to his letter of Oct. 15, 1868, and referring to a letter 
of the late Secretary of the Treasury to my predecessor, of Oct. 
16, 1868, you request my advice upon the points presented there- 
with; which have been carefully considered, and upon which I am 
now prepared to submit my opinion. The Comptroller states, in his 
letter of April 6th instant, that he is informed, and has reason to be- 
lieve, that quite a number of National banks in the City and State of 
New York, in order to avoid the restrictions and limitations imposed 
by the act of Congress, contemplate a return to the State system, un- 
der what they call the Enabling Act,* passed by the legislature of that 
State for that purpose. And, in his letter of Oct. 15, 1868, he 
states that the president and directors of the National Mechanics 
and Farmers’ Bank of Albany, an institution organized under the act 
of Congress to provide a national currency, secured by a pledge of 
Unirep-Srates bonds, and to provide for the circulation and redemp- 
tion thereof, passed June 3, 1864, claim to have converted their bank 
into a State banking-association, under the provision of an act passed 
by the legislature of the State of New York, April 20, 1867, entitled 
«An Act Enabling National Banking-Associations to become State 
Banking-Associations,” &c., and that, by virtue of such conversions, 
they are absolved from all allegiance and responsibility as a National 
bank to this office, and to the requirements of the acts of Congress. 


I am of the opinion, that it isnot within the power of the legislature 
of New York to alter, modify, add to, or diminish, the powers, du- 
ties, or liabilities, created in or confirmed upon a banking-association 
established under an act of Congress. The powers, privileges, and 
duties of a corporate body are wholly derived from the sovereignty 
which gave it existence. The legislature of New York may un- 
doubtedly incorporate, or provide by law for the incorporation of, 
banking-associations in that State ; but banking-associations thus cre- 
ated are new and distinct bodies corporate, with which corporations 
deriving their existence from the Unirep Srares cannot be merged, 
or in any manner identified, without the authority of Congress. 
Any lawful contract which a National banking-association might make 
with a private person, or with another corporation, may undoubtedly 


* See Bankers’ Magazine, July, 1869, pp. 44, 45. 
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be made with a corporation established by the State of New York 
for banking-purposes, and authorized by that State to enter into such 
a contract. 

On the dissolution of a National banking-association in the manner 
provided by the laws, the property of such an association may be dis- 
posed of by its owners to any other parties competent by the local 
law to receive such transfer, so far as the restrictions, liabilities, and 
duties imposed by act of Congress upon the corporation winding up 
its affairs will admit. But it seems to me that it is a misuse of lan- 
guage, to say that the National banking-association is in any sense 
changed into a banking-corporation, created by the laws of the State, 
or merged in it; and I can perceive no power or authority existing in 
the legislature of the State of New York, by which the property of 
the National corporation shall, by act of law and without any convey- 
ance or transfer, be vested in and become the property of such State 
banking-association. 

The statute of New York may, indeed, provide for the creation 
of a corporation clothed with the capacity to receive a transfer of 
property in such manner as the legislature of that State may deter- 
mine; and, as far as its capacity to receive is concerned, the legisla- 
ture of that State has full control over the subject; but the creation 
of the capacity in the new corporation is an entirely different thing 
from the attempt to transfer from the National corporation its proper- 
ty. The powers and mode of action of the National corporation de- 
pend wholly upon the action of the National legislature. 


Iam further of opinion, that when a National banking-association has 
taken the proper measures for its own dissolution in conformity with 
its articles of association, and under the provisions of the act of Con- 
gress of June 3, 1864, such dissolution is not complete until the neces- 
sary action has been had for the redemption of its circulating notes, 
either by actually redeeming them and surrendering them to the 
Comptroller of the Currency, or by depositing an amount of treasury 
notes with him adequate to their redemption, as provided by that act; 
and that, until these acts are completed, the existence of the National 
banking-association continues under the law; that its capital cannot 
be lawfully distributed among its shareholders or transferred to any 
other body corporation ; that it remains under the supervision of the 
Comptroller of the Currency in the manner and to the extent pre- 
scribed by the act of Congress to the same extent as before its liqui- 
dation commenced; that it is still required to make regular and 
proper reports and returns of its condition to the Comptroller in the 
manner prescribed by the statute; that it is subject to the penalties 
which the statute provide for a failure to make such returns ; that its 
obligation to keep its reserve of lawful money still continues ; that its 
directors must still be the owners of so much of its capital stock as 
the statute directs; and that it is unlawful to endanger the lien of 
the Unirep Srares upon its assets by a transfer of them, without 
other consideration than the formation of a new banking-association 
by the same stockholders. 
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It follows, as a consequence, that whatever remedies the act of Con- 
gress gives for a violation of its provisions may be pursued by the 
Comptroller of the Currency. Whether such a remedy is to be found 
in obtaining a decree of forfeiture, and the appointment of a receiver, 
by the exaction and collection of penalties, or by an injunction from 
a court of equity to restrain an act from which loss or danger to the 
rights of the Unirep States may be reasonably apprehended, will 
depend, of course, upon the special facts of the case, and upon the 
nature and extent of the violations of its corporate duty, which the 
National banking-association, undertaking to disolve its corporate ex- 
istence, and liquidate its affairs, may be found to commit. I return 
herewith the papers transmitted. . 

I have the honor to be respectfully your obedient servant, 


E. R. Hoar, Attorney-General. 


To Hon. Georce S. Bourwe tt, Secretary of the Treasury. 





CORRESPONDENCE OF THE BANKERS’ MAGAZINE. 


I.— Current Rate or Excuance. II.—Cancetrtep CuHeEcks. 
III.—“ No Proresv.” 


To the Editor of the Bankers’ Magazine. 

Sir, —Is a note, payable at a certain bank in N.Y. exchange, a 
contract for the delivery of so much exchange drawn by that bank ? 
or is it a promissory note payable in money with current rate of ex- 
change? Yours respectfully, 

A Bank Casuier. 


REMARKS. 
— Bank, March, 1869. 
A note or draft payable “ with current rate of exchange ” is a con- 
tract for so much money, with such rate of exchange added. A 
check or bill of exchange, drawn by a bank (whether the paper be 
payable at that bank or not), is noét a legal tender in payment for the 
same. If the note were a contract for a like sum of exchange, the 
party holding the note for collection would virtually be compelled 
to indorse and guarantee the draft for exchange with which the 


note is paid. 


N. B. — The custom at New Orleans among banks is to receive in 
payment for a note payable with current rate of exchange, if above 
par, the amount with premium; if below par, the amount less 
discount. This is a matter of local agreement merely, and does not 
alter the principle involved. 
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II. — Tue SurrENDER OF CHECKS. 
—— Bank, April, 1869. 
To the Editor of the Bankers’. Magazine. 

Sir, — As the subject of the surrender of checks has been frequent- 
ly discussed of late by some of our directors, I will feel greatly 
obliged to you if you will answer the following question: What 
effect has the surrendering of vouchers by a bank upon its ability 
subsequently to establish evidence of such indebtedness. 

Yours respectfully, 
A Bank CasHiEr. 
REMARKS. 


In the delivery by a bank to a customer, the checks drawn and 
charged to his account, the bank-book is evidence of such settlement ; 
and, in case of dispute, the teller and the bookkeeper both can testify 
as to the correctness of the bank-book, and the payment of the checks, 
and the bookkeeper is competent to testify to the return of the checks 
as charged. 


TII.— “No Protest.” 


— Bank, May, 1869. 
To the Editor of the Bankers’ Magazine. 

Sir, — Can’t you say something in your Magazine to break up the 
practice of bankers and brokers pinning to bills sent forward for col- 
lection labels upon which is printed “No Protest.” As these labels 
do not identify the note to which they refer, they are no security to 
us for not protesting. Let them say in the letter forwarding and 
describing the note or bill, “ No Protest,” and we are then all right. 


The nuisance is increasing, and ought to be discontinued. 
Yours respectfully, 
A Bank PresipEnt. 
REMARKS. 


The practice above alluded to is a loose one. The only sure course 
is to give instructions, with the letter enclosing bills for collection, 
not to protest certain paper in case of non-payment. A private mark 
can be placed on such paper by the collecting bank, to avoid the costs 
of protest. 


New York. — Gen. BurTerFiExp has been appointed Sub-Treasurer in this City, 
in the place of Mr. Van Dyck. Gen. BuTTEeRFi£ELpD is well known to the public of 
New York and to the army as an officer of rare executive ability. He was Colonel of 
the Fifth Regiment United-States Infantry until thrown out by the recent consolida- 
tion ; and, in accepting this position, will of necessity vacate his military commission. 
We cannot permit Mr. Van Dyck to leave the high and responsible position he has 
oecupied for many years without repeating what we have frequently said of his char- 
acter and the way he has performed his duties. When we have said of a public officer 
filling such a place as that of Sub-Treasurer, that he has under all circumstances dis- 
played high ability and perfect integrity, we have said nearly all that could be desired. 
And in this view he has commanded public respect, and merited public applause. He 
was always ready to communicate whatever was proper to business men or to the pub- 
lic at large, and he was always easily approached by those who had occasion to see him 
in connection with the financial interests of the Government. Towards all he was 
courteous, and at all times discreet and dignified. 

4 





The People’s Banks of Germany. 


THE PEOPLE’S BANKS OF GERMANY. 


BY HENRY VILLARD. 
From The Journal of Social Science, published by Leypoldt § Holt, 451 Broome St., N.Y. 


Tue growing frequency of strikes, and the continuous agitation of 
the labor-question of late years in this country, afford conclusive evi- 
dence, that, notwithstanding the higher wages earned by the working- 
classes, the relations of capital to labor among us, while more satisfae- 
tory than on the other side of the Atlantic, are by no means what they 
should be. Much of the prevailing discontent of our working-popu- 
lation is no doubt attributable to the effect of our past and present 
fiscal policy. But, at the same time, it is a fact, admitted by all care- 
ful students of social economy, that the concentration of the leading 
branches of industry in the hands of large capitalists has likewise much 
to do with this wide-spread dissatisfaction. For while it is true, on 
the one hand, that the rapid growth of great industrial establishments 
benefits mankind by multiplying and cheapening production, it is also 
true, on the other, that this process is injurious, to no small degree, by 
increasing the number of dependent producers. 

The extinction of the class of independent producers with small 
capital, in consequence of their inability to compete with large manu- 
facturers, is, indeed, no less a positive evil than the concentration, as in 
Great Brirary and other European countries, of real property in rela- 
tively few hands, and the consequent increase of landless people. Any 
practical method, then, of counteracting the hurtful influence of this 
characteristic tendency of the age is entitled to the serious consider- 
ation of all that have the welfare of the working-classes at heart. It 
is in GerMANY, that, by dint of intelligent and persistent efforts dur- 
ing the last nineteen years, the great problem of securing to the labor- 
ing elements the advantages of capital has been carried nearer to a 
solution than anywhere else. And this through the institutions known 
as people’s banks, of which this article is to treat. 


ORIGIN. 

The system of “people’s” or “ co-operative ” banks, in Germany, is 
the offspring of one man’s intelligence and benevolence. Its creator 
is Mr. H. Scuvuze, of Delitzsch, a small town in Prusstan Saxony, who 
now enjoys a well-deserved celebrity in and beyond his native coun- 
try. A judge of a provincial court in 1848 and 1849, he was obliged, 
by his active part in the events of that revolutionary period, to resign 
his office soon after the triumph of reaction. Moved by the deplo- 
rable condition, in which those stormy years had left the laboring classes, 
he resolved to make the propagation of the principles of co-operation, 
which had been his special study, the work of his lite. No resolution 
was ever more faithfully kept. 

In pursuing his object of improving the material and moral condi- 
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tion of working-people, Mr. Scuunze steered clear of the reefs and 
shallows which have caused the wreck of the various socialistic schools 
of modern times. The solid basis on which he built up his co-opera- 
tive system was the principle of self-help (seldsthiilfe). He proposed 
to transform dependent into independent producers by their adding to 
the economie factor, which they already possessed in their labor, the 
other main elements of produetion, capital, with its correlative, credit. 
The former he undertook to create by the application of the principle, 
that even small forces may by union become great powers; and the 
latter by substituting the responsibility of many for that of one. 

He commenced to realize his theories as early as 1850. He began, 
on a very modest scale, by organizing what was first known asa 
“Society of Mutual Credit” among the poor mechanics of his native 
town. The operations of the society were simple enough. They 
consisted in the payment by the members of small monthly assess- 
ments (one silver groschen, — 24 cents) into a common fund, ont of 
which advances were made to the associates at a fixed rate of interest. 
The society was not successful at first; and this for the reason, that it 
relied more on the benevolence of outside parties than on the regular 
contributions for the creation of a capital. After two years’ trial, Mr. 
ScuuLze was brought to the conclusion, that any undertaking of this 
kind, in order to succeed, must rely exclusively on the efforts and con- 
tributions of those directly interested in it. Accordingly the society 
was reorganized in 1852, by the adoption of a new constitution, pro- 
viding that the common fund should be formed solely from the con- 
tributions of members, and that no outside subscriptions should be 
received on any terms. In order to open the way for obtaining by 
loans the additional means needed to make the society more benetieial 
to the members, the instrument further provided for the joint responsi- 
bility of all the associates for all the obligations of the society. The 
adoption of this vital principle mainly insured the ultimate success of 
Mr. Scuurzer’s labors. Under the new organization, the periodical 
contribution of the members was left to their option, except that it 
could not be less than two groschen (5 cents) per month, and that no 
member could contribute more than a total of two hundred thalers 
towards the capital (one thaler—70 cents gold). The profits were, 
of course, to be distributed in proportion to the individual con- 
tributions. Thus reconstructed, the Delitzsch Society took anew and 
healthy start, and has ever since enjoyed uninterrupted prosperity. 

Encouraged by his success in his native town, Mr. Scnu.ze began, 
in 1853, a systematic and energetic agitation for the introduction of 
his German co-operative banking-system throughout Prussia and the 
other parts of the old federation. He published a series of brochures. 
He maintained an extensive correspondence. He interested the lead- 
ing newspapers in his work. Elected to the Prussian Parliament, he 
advocated his economic theories from the legislative tribune. And he 
not only propagated his own doctrines far and wide, but he success- 
fully combated, in a long and fierce conflict, those of Lasanye and his 
disciples, who would have the State take the place of self-help as the 
furnisher of capital to workingmen, and whose vagaries for some time 
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enjoyed the popular favor to a considerable extent. But, notwith- 
standing his tireless efforts, his cause gained ground but slowly for 
some years; and this partly because of the inherent difficulty of in- 
troducing reforms of any description among a people naturally so 
conservative as the Germans, but mainly because of the want of a 
connecting medium between the several people’s banks already 
established. This latter drawback was removed in 1859 through his 
initiation. In that year, he issued a call for a meeting of representa- 
tives of all the people’s banks. The meeting assembled in due time 
at Weimar, and resulted in the organization of a league, comprising 
all the institutions represented. Another result of its deliberations 
was the opening of a central bureau, under the superintendence of 
Mr. Scuutzz, whose functions were to be, — 

1, To keep the members of the league regularly informed, through 
a periodical publication, concerning the general progress of co-opera- 
tion, the condition of the several societies, and other matters of special 
interest; 2, To represent and promote the cause of co-operation in the 
press, in legislative bodies, and in all national and international meet- 
ings called to consider economic questions ; 3, To assist both in the 
maintenance and development of existing societies and in the founda- 
tion of new ones; 4, To establish and promote closer relations be- 
tween the several societies, by an exchange of reports, and by business 
arrangements, such as the extension of credit to one another; 5, To 
procure loans for societies from bankers and others; 6, To keep a 
register of all the German societies, and to publish yearly statistical 
reports of their condition. 

As anticipated by Mr. Scuu1ze, the central bureau imparted a new 
and powerful impetus to every co-operative interest throughout Ger- 
MANY, and to none more so than to the people’s banks. It fulfilled 
successfully all the functions mentioned, with a single exception, in 
connection with the yearly statistical reports. These the bureau, at 
the head of which Mr. Scuuuze continues to this day, has so far been 
unable to make complete, owing to the failure of many organizations 
to send in their yearly statements. Still, the reports issued by the 
bureau, between 1860 and 1868, form a very interesting and instruct- 
ive series of publications; from which we extract the subjoined facts, 
relative to the growth, the constitution, and the administration of the 
people’s banks. 

GROWTH. 

The total number of people’s banks, known to the central bureau 
at the close of 1867, was no less than thirteen hundred and four, with 
nearly three hundred thousand members. The following table shows 
their growth from 1859 till 1867, inclusive, — 

Year. Year. . Year. Banks. 
wereerT ne 

ooo eABGB... .... 1087 

.1867.......1304 


Although all these banks are registered at the bureau, but one-half 
of them have sent in annual reports. The following tabular state- 
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ment shows, in consolidated form, the number of banks that have 
made regular returns, together with their yearly gains in members, 
resources, and business, during the period of nine years, — 





Active and Amount Amount of Amount of 


No. of, Number of Reserve of Deposits Loans Loans made to 
Year. Banks! Members. Capital. | Received. Contracted. | Members. 
| 


Thalers. | ‘Thalers. _ Thalers. | Thalers. 
1859 | 80 | 18,676 276,846 512,350 501,795 | 4,131,436 
1860 | 133 31,603 528,857 | 1,322,893 1,069,833 8,478,489 
1861 | 188 | 48,760 907,213 2,649,036 1,983,441 16,876,009 
1862 | 243 | 69,202 | 1,332,438 2,747,577 3,441,033 23,674,261 
1863 | 339 | 99,175 2,021,250 3,416,220 5,641,820 | 33,917,848 
1864 | 445 | 135,013 3,252,757 5,355,265 7,401,317 48,147,495 
1865 | 498 | 169,595 4,852,558 | 6,502,197 11,154,179 67,569,903 
1866 | 532 193,712 6,329,504 | 8,726,518 11,169,011 85,010,145 
1867 | 570 | 219,358 7,507,085 | 11,378,570 13,311,669 111,252,134 











From this table it appears, — 

1. That, while the number of banks increased only sevenfold, the 
members increased tenfold. 

2. That the average capital of each bank had risen from 3,460 
thalers in 1859, to 13,170 thalers in 1867. 

3. That, while in 1859 the capital of the banks was only 27 5-10 
per cent of the total of deposits received and loans contracted, it 
was 30 4-10 per cent in 1867; thus showing that their wonderful 
growth was not permitted to impair their safety. 

4. That, while in 1859 the loans made by the banks averaged only 
221 thalers to a member, the average in 1867 was over 500. 

5. That the capacity of the system to provide the classes for 
whose benefit it was specially devised with the two needed elements 
of material prosperity — capital and credit — is infinite. 

When it is remembered that the institutions comprised in the fore- 
going table represent less than one-half of the number actually in 
existence, the economic importance and vast proportions of the sys- 
tem become even more strikingly apparent. 

CONSTITUTION. 

Every person of good moral character, able to support himself, can 
become a shareholder. Applications for admission are passed upon 
by the board of trustees, who, with the executive officers, manage 
the affairs of each bank. Applicants can appeal from their adverse 
decision to a general meeting of the members. Every member pays 
a fixed monthly contribution towards the capital. The amount of the 
contribution varies, but is usually low enough to enable the poorest 
workingman to become a shareholder. The nominal value of shares 
is from ten to two hundred thalers, but ordinarily ranges between 
thirty and fifty. The monthly contribution goes towards paying the 
member's share. It can be increased, in the option of members, to any 
extent within the limits of the fixed minimum and maximum. Mem- 
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bers can pay up their shares at once if they prefer. No member can 
hold more than one share. This limitation would necessarily confine 
the growth of the associations, but for the fact, that the number of 
members is not restricted. It was adopted in order to prevent the 
capital from being monopolized by a few. 

Members are at liberty to retire from the association whenever they 
see fit; but they must notify the trustees of their intention ; and their 
withdrawal does not take effect until the close of the current business. 
year. In most associations the notice, in order to be valid, must be 
given from four to six months before the making up of the yearly 
accounts. Any member can be expelled by the general assembly, on 
motion of the board of trustees, for immoral conduct or failure to 
meet his liabilities. Retiring or excluded members are only entitled 
to the amount paid in and accrued dividends, Their liability as mem- 
bers continues for two years longer. In case of the death of a mem- 
ber, his heirs have no title to membership, but simply to a settlement 


of his account. 
ADMINISTRATION. 


As stated, the affairs of each bank are conducted by a board of 
trustees and the executive officers. The former exercise a general 
supervision, and the latter attend to the regular routine of business, 
The trustees are elected by the members in general assembly, and 
stand between them and the officers. They appoint and remove all 
the officers. All questions of vital inate upon the future of the 
association are decided at general meetings. ‘The details of business 
management are arranged between the trustees and officers. 

The capital of the people’s banks consists of two funds, active and 
reserve. The former is derived from the periodical contributions of 
members, who are credited accordingly. No member can diminish, 
withdraw, or assign to a third party, either the whole or any part of 
his contributions. The reserve-fund is made up from the admission 
fees, which range from one to five thalers, and from the regular reten- 
tion of a varying percentage’ of the profits. Its proportion to the 
active capital is not uniform, but averages five to six per cent of the 
two funds combined, and eight to ten per cent of the liabilities. The 
reserve-fund can be touched only in case of dissolution, when it is 
distributed among the members. 

Other resources are derived from deposits and loans. These, with 
the active fund, constitute the working-capital. 

Members draw no interest on their contributions, but receive divi- 
dends from the general profits. The dividends range from four anda 
half to thirty-eight per cent, but average about twelve per cent. 
They are only paid on paid-up shares; those on partly paid shares are 
credited to members, until their shares are wholly paid. Deposits are 
received on time for six or twelve months; and money is borrowed at 
long dates, while loans are made to members for briefer periods. In 
this wise the people’s banks can use deposits and borrowed money 
with perfect safety as part of their working-capital. The loans to 
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members vary according to the resources of the several banks. They 
range, as shown by Mr. Scuvtze’s latest tables, from the smallest sums 
all the way up to twenty-eight thousand thalers. Each member is 
entitled to advances to the amount of his share without security. 
Further credit can be given him in the discretion of the trustees or 
officers; but in this case they must require security. If he cannot 
furnish this himself, his paper must be indorsed by two other mem- 
bers. The interest charged on loans to members varies between six 
and fourteen per cent; the rate of the smaller banks being usually 
higher than that of the larger. 

In illustration of the practical working of the system, we give a 
list of the principal people’s banks in the leading cities of Germany, 
with an exhibit of their business in 1867. [See page 56.] 

The most remarkable fact disclosed in this table is the proportion 
of the losses to the aggregate amount of business transacted by the 
banks enumerated.. While the latter exceeded thirteen millions, the 
former was less than eleven thousand thalers, or about one-fourteenth 
of one per cent. The same insignificant proportion is noticeable in 
the returns of all the other banks which sent in their statements for 
1867. This fact speaks volumes for both the administration of the 
banks and the integrity of the German working-classes. 

Through the exertions of Mr. Scuuuze, a large central bank was 
established in 1864 in Berlin, with a capital of 270,000 thalers, in shares 
of 200, with a view to facilitate the contraction of larger loans by, and 
the investment of surplus funds for, the people’s banks. This insti- 
tution has proved so successful, that its capital was enlarged in 1867 
to 500,000 thalers. The establishment of another fiscal agency at 
Frankfort-on-the-Main, with a capital of 150,000 thalers, is in contem- 
plation. 4 

By a reference to the table, it will be seen that the business of some 
of the banks has been entirely out of proportion to their resources. 
For instance: the Bank of Gera, with a capital of only 39,000 thalers, 
did, with the aid of 9,405 thalers borrowed money and 239,706 thalers 
deposits, a business amounting to 481,411 thalers for the year. That 
of Crefeld had a capital of only 29,130 thalers, yet operated, by means 
of 179,885 thalers borrowed money and 179,885 thalers deposits, to 
the extent of 474,370 thalers. The Coeslin Bank, with but 9,686 
thalers capital, made, on the basis of 128,245 thalers in current de- 
posits, loans to members amounting to an aggregate of 578,446 thalers. 
These figures, while proving the reliability of the principle of joint 
responsibility as a means of procuring credit for the banks, indicate 
any thing but sound financiering. Indeed, an overstretch of credit 
such as they disclose constitutes a positive danger, and renders the 
institutions in question constantly liable to a sudden collapse. Mr. 
Scnuuzx early perceived this peril, and in 1864 proposed a resolution at 
the annual meeting of representatives of the banks, to the effect that 
the proportion of the active and reserve funds to the total working- 
capital should be no less than twenty-seven and a half per cent. The 
resolution was adopted, and has since been acted upon by most banks. 





Sal = a 2822S a wee a) ee aes. ee a 





6324'S -€ 92F's 998669 ess'6LT euou 8L¥°G9 061 * mIoquUByY 

oT 00%'T -¢ GL8'6 OLF'FLE euou 66°66 0186s G9g¢ °° playaup 

$91 000°F -¢ 820'S OFF'8LE euou SvZ' EI 989'6 age **** USe0D 

Or 000's -% 0zs's TT¥‘T8t 20¥'6 FOL'HES 20068 9F8 see 

or 000'9 -8 €86'F S8L'18F 68868 936'8e 926981 ¥ER'F ***-orsdiory 

‘8 000‘8Z-0T SLL'T e19'868 Ts9‘e98 T98‘osz 966°L9T 096'T , *UepBqsel A 

uals you 000‘0T-8 688° TTO‘TZs 606'098 euou 6FL'8S 16 ** NBYOIMZ 

a 000‘FI-8 0F8'S szr‘sus't** 860'F%s oge‘stt B08'FTT 00% ** ueqoIstq 

8 oos'es -g ** ges's OFZ‘OSET ** Z9B'SeE 68L‘F0T OSt FAT 190° ‘ ***¥y00}804 

46 000‘OT-T “*Woald yous zsT‘oc, 62h'LF 861s Too‘se 00F'T (x9pQ) woyyuvsg 

8 00g -g ** gto’g °° ShT'sLe 118°. euou STo'tg 1¥8'T ** J9A0URTT 

81-4 9 002'6 -¢ 86a'F 918‘ Teh EF2'CS 9BB‘SFT 809'06 986 “°° * OVA 

or fg weld jou BLES 62'69 609°88T T29‘SFT E816 FFT *** BI0H 
tL 000‘8 -¢ og2's £09°96F 000'% o9s‘es T89°68 s6'T * B1aqiop 

oF6 a 000‘0I-$ FEF'S 1es‘eee'T ** ouou B99'GLZ 8F8'99 ZLP'T *Sr0qiorgy 


euou wes!d you 000‘0I-¢ 8rg'g 019'869 £08'9% 66688 +36'61T oT * * uepsorqy 
003 or 000°T -¢ 160° 800'F6T euou Te2‘¢ ZOF'ST BES 
918 or 000°¢ -¢ 909'9 GST'ST6 008'T L621‘ 181 PLS ‘OLT 986'S ** nesorg 
euou 8 4 000'SI-% 089'F 191996 61F‘L6 euou $36'86 9F0'T ***ueqo[sioyosy 


vA fg #9 000°% -8 veh £86FIT PS1'ST 086‘¢ OsT'FT Sg **** yoszjt[oq 
m0[BYL, “s10[BYT, “e19/0.L “MITVUL “s19TUGL “s19]84L, ‘sy, «= w “BIO VYT, “s19[VYT, 
“sass0T ‘“spuaplig ‘“suaquayy 02 ‘suaquiayy *ssaquayy “LOST Us “papow.quog = *sz~sodaq ‘pydng = *suaquayy fo 


*** upog 


The People’s Banks of Germany. 


“8024020005 
suvoT uo 0} SUDO'T 0} SUDOT ssauisng sUuvoT 


) soQuUunn 
pwd yasaquy Josbuny Jfowaqunn fo zunowp 


‘L98L—"ANVWUAD FAO SUNVE SATdOUd IVdIONIUd WHL JO LNAWALVLS 





1869. ] By Henry Villard. 57 


In 1867, an average proportion of thirty and four-tenths per cent was 
soon attained. The cases mentioned are really rare exceptions. 

It should be understood that the people’s banks were not meant to 
take, and have not taken, the place of savings and kindred institu- 
tions. They were intended to provide workingmen with the same 
banking facilities, that, previous to their establishment, were the ex- 
clusive privilege of capitalists; and this mission they have certainly 
fulfilled. They are now universally appreciated as a healthy and 
powerful factor in the social economy of Germany, and as such have 
lately obtained recognition and protection from special laws, which 
distrustful governments long hesitated to grant. A trial of nineteen 
years having proved them a complete success, they can safely be 
recommended for imitation in this country. 


Canapa Banking. — A meeting of the Toronto Board of Trade 
was held on Monday, the 29th of May. A draft of a petition 
to Parliament was read by the Secretary, the substance of which is as 
follows: That the petitioners, while admitting that some of the reso- 
lutions on banking and currency are worthy of adoption, in so far 
as they tend to the promotion of increased security in banking-opera- 
tions, are strongly of opinion, that the change which would be pro- 
duced in the Canadian banking-system by the proposed abolition of 
the existing note-circulation, and the substitution in its place of a 
circulation founded upon Government debentures, would be seriously 
detrimental to the Province of Onrarto, inasmuch as it would de- 
prive the banks of that power of expansion, which, exercised under 
proper conditions and limitations, is calculated so effectually to ad- 
vance, and has hitherto advanced in no small measure, the well-being 
and progress of the Province; that the security of the note-holder 
would be sufficiently gained by inserting provisions in bank-charters, 
making the notes in all cases the first lien upon the assets of a bank, 
placing the affairs of a suspended bank under the inspection of a 
public officer, with instructions to redeem the notes from the first 
avaulable funds in hand, and enforcing the principle of double liabili- 
ty in respect of stockholders. That any further special protection of 
the note-holder would be superfluous; that the principle of discrimi- 
nating between different classes of depositors in the manner laid down 
in resolution 10 is unsound, and would prove unjust and injurious in 
practice ; that the petitioners deem it highly impolitic, in the absence 
of any pecuniary pressure upon the Government, to place so large a 
portion of the capital of the country in the hands of any administra- 
tion ; that the petitioners highly approve of that portion of the pro- 
posed plan which would effect the withdrawal of the Provincial notes 
from circulation, feeling assured that the issue of such notes is a step 
in the direction of an irredeemable currency, and places an undue 
advantage in the hands of the Government bank, for the time being, 
over other banking institutions: both of which results are detrimen- 
tal to the interests of the country. 








New Banking Firms. [July, 
PRIVATE BANKERS. 


MONTHLY LIST OF NEW BANKING-FIRMS, NEW YORK. 


Farmer, Hatch, & Co., 78 Broadway. Osgood Brothers, 35 Broad Street. 
Kimpton, H. H., 11 Nassau. Thackstone & Thorne, 67 Wall. 
Mason, Cox, & Smith, 44 Exch. Place. Van Saun & Co. 26 Broad. 

Wn. A. Smith & Co., 40 Wall. Warner, Talmage, & Co., 39 Pine. 
W. B. Wadsworth, 12 Wall. Samuel Campbell, 27 William. 
Suydam & Nason, 48 Broad Street. W. N. Worthington, 14 Wall. 


Envelopes addressed to all the banks and private bankers in the United States may 
be had at the office of the Bankers’ Magazine, New York, including the names of 
two hundred new banks and bankers. 


FaILureEs. —June, 1869. Wollberg & Co., Brokers; Des Marets & Booth; 
Browne & Co.; Gideon Pott; Rubino Brothers; New York. 


DissoLutions. — Sanford & Cox, N.Y.; Head, Robinson, & Bradford, N.Y.; 
J. Walter Wood & Co.; Fearing & Hazeltine, N.Y.; Cochran, Gowen, & Co., 
Phila. ; Archer & Savin, Baltimore, Md.; Wilkins & Wilson, Chicago ; Farnsworth 
& Brother, McGregor, Iowa (succeeded by Kimball & Farnsworth, Cresco, Howard 
Co. Iowa) ; Robertson, Beverstock, & Co., Shelby, Ohio; B. S. Russell & Co., Tow- 
anda, Pa.; Kountze Brothers & Co., Cheyenne, Wyoming; Youngs, Rose, & Son, 
Coldwater, Mich. ; City Bank, Charlotte, N.C. 


Location. Name of Banker. New-York Correspondent. 

San Francisco, Cal Banks & Co Chemical Nat. Bank. 
Washington, D.C......... Middleton & Co.............Luther Kountz, 52 Wall. 
Ruby City, Idaho Agency B. of California....Lees & Waller. 
Aurora, Ill Bishop & Coulter Bank of North America. 
Chicago, Ill W. P. Van Deursen & Co...Swan & Payson. 
Cresco, Iowa Kimball & Farnsworth Gilman, Son, & Co. 
Atchison, Kansas Atchison Savings Bank..... 
Hopkinsville, Ky Trice & Brother 
Boston, Mass F. A. Hawley & Co 
Coldwater, Mich Rose, Bowen, & Rose Howes & Macy. 
Lanesboro’, Minn........ I. C. Easton & Co Ninth National Bank. 
St. Louis, Mo . Broadway Savings Bank....Chatham Nat. Bank. 
Knob Noster, Mo Knob Noster Savings Bank. Northrup & Chick. 
St. Joseph, Mo German Savings Bank, - 
Austin, Nevada Agency Bank of California. .Lees & Waller. 
White Pine, Nevada Agency B. of California.....Lees & Waller. 
Nashua, N.H Traders N. B. Boston. 
Syracuse, N.Y Trust & Deposit Co........ 
Brooklyn, N.Y Brooklyn Trust Co 
Urichsville, O Farmers & Mechanics Bank. Merch. Exch. N. B. 
Bedford, Pa QO. E. Shannon 
Philadelphia, Pa Work & Milne Glendinning, Davis, & Amory. 
Pittsburgh, Pa Fifth Avenue Bank Third Nat. Bank. 

Lawrenceville Savings Bank.Ninth Nat. Bank. 
Towanda, Pa Murcurs Bank Am. Exch. Nat Bank. 
Williamsport, Pa Taylor, Weed, & Co........Nat. Park Bank. 





1869.] Changes of President and Cashier. 


Pulaski, Tenn Richland Savings Bank 
Charlotteville, Va Virginia Loan & Trust Co..Swenson, Perkins, & Co. 
Lynchburg, Va Citizens’ Bank 
Petersburg, Va Petersburg Sav. & Ins. Co... 
Martinsburg, W. Va. Freedmen’s Sav. & Trust Co Jay Cooke & Co. 

ws Berkeley Saving Bank Nat. Bank of Republic. 
Laramie City, Wyoming..H. J. Rogers & Co Fourth Nat. Bank. 
Hamilton, Canada Taylor & Merity Duncan, Sherman, & Co. 
Montreal, Canada Burnett & Thompson S 
Toronto, Canada Campbell & Cassells 


CHANGES OF PRESIDENT AND CASHIER. 


Continued from June No., page 992. 


Names of Bank. Elected. In place of. 
Those with a star (*) are deceased. 
First N. B., Peoria, HM.H. B. Dox, Cash. - M. P. Stone. 
Fifth N. B., Chicago, “Charles B. Sawyer, Pres.Nelson Ludington. 
Clinton N. B., Iowa.J. C. Weston, Cash. James A. Townsend. 
First N. B., Newcastle, Mo.M. L. Bundy, Pres. J. T. Elliott. 
e - - “ John Thornburgh, Cash. Daniel Murphey. 
N. Village B., Bowdoinham, Wfe.Henry Q. Sampson, Cash.Robert Butterfield. 
First N. B., Baltimore, Mid.E. K. Holtzman, Cash. I. Saurin Norris. 
Naumkeag N. B., Salem, Mass. *Charles H. Fabens. 
Old Boston N. B., Boston, “Frederick L. Church, Cash.L. G. Gunderson. 
Rollstone N. B., Fitchburg, “  Alvah Crocker, Pres. *Moses Wood. 
First N. B., Winona, Minn.H. E. Curtis, Cash. G. H. Burbank. 
Nat. B. of Newberne, * N.C.J. A. Guion, Cash. H. H. Thompson. 
Wyoming N. B., Warsaw, N.W.L. A Hayward, Pres.Joshua A. Darling. 
Atlantic N. B., Brooklyn, “« G.S. Puffer, acting « #*W. C. Rushmore. 
Muskingum N. B., Zanesville, ©.B. F. Hersh, Cash:D. C. Converse. 
N. Exchange B., Tiftin, “ O. C. Zeller, «EE. E. Stickney. 
First N. B., Ripley, “ W. T. Galbraith, «John Bennington. 
First N. B., Franklin, Pa.Samuel Plumer, Pres.Arnold Plumer. 
Fourth N. B., Philadelphia, “* Henry Askin, “ A.C. Roberts. 
Country N. B., Anthony, R.4E.Asahel Matteson, Pres. Chris. A. Whitman. 
First N. B., Murfreesboro’, ‘Wenm.John B. Kimbro, Pres. new 
2 rs “ Ingram B. Collier, Cash. si 
Merchants N. B., Memphis, “ Amos Woodruff, V. P. A. T. Lacey. 


NATIONAL BANKS IN LIQUIDATION. 


Maine. The First National Bank of Hallowell. 

New York. The National Bank of North America, New-York City. 
New York. The Pacific National Bank, New-York City. 

New York. The First National Bank of Clyde, Wayne County. 


INCREASE OF NATIONAL BANK CAPITAL. 
From To 
New-York National Exchange Bank, New-York City. $ 300,000 $ 500,000 
Carolina National Bank, Columbia, S.C. 100,000 123,500 
First National Bank of St. Johnsbury, Vt. 250,000 450,000 
First National Bank of Bay City, Mich. 100,000 200,000 
Freeman’s National Bank of Boston, Mass. 400,000 600,000 
National Revere Bank, Boston, Mass. 000,000 2,000,000 
Commonwealth National Bank, Philadelphia, Pa. 237,000 300,000 
Raleigh National Bank, Raleigh, N.C. 150,000 300,000 
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TREASURY PURCHASE OF BONDS. 


The Secretary of the Treasury is now receiving bids for the purchase by the Treas- 
ury of U.S. bonds. The first sale was on the 12th of May. The lowest offers, and 
those which as such were accepted, are as follows : — 


Jay Cooke & Co....... ~ .. 762s, registered $115.50 
Jay Cooke & Co.......... ‘ ’64s, coupons 115,53 
Fisk & Hatch..... ‘ ’64s, coupons 115.50 
Fisk & Hatch.... ’64s, registered 115.52 
Fisk & Hatch -.... 764s, registered 115.53 


SECOND SALE, MAY 19. 


Bids were made for $4,146,000: the following were accepted : — 
Fisk & Hatch --e- $704,000 ... 1867 coupons $116.88 
Fisk & Hatch , x 1867 registered 116.78 
Fisk & Hatch ae 1864 registered 116.75 
E. W. Clark & Co.... registered 116.74 
Turner Brothers registered 116.87 


THIRD SALE, MAY 26. 


Seven offers were made of bonds for the government purchase, amounting to $3,546,- 
000. The whole amount was awarded to Jay Cooke & Co. as follows : — 


$ 100,000 wae 1862 registered Prone $ 115.31 
100,000 1862 registered 115.32 
100,000 1862 registered sa 115.33 
100,000 1862 registered 115.34 
100,000 1862 registered ‘ 115.35 
100,000 1862 registered 115.36 

35,000 1862 registered 115.37 
40,000 1864 registered 115.38 
100,000 1865 registered 115.39 
225,000 coupons 115.40 


FOURTH SALE, JUNE 2. 


The whole amount of bonds was $4,145,000 ; of which there were accepted : — : 


Fisk & Hatch $100,000 ...... 62 registered $116.37 
Fisk & Hatch an 70,000 ... 65 registered 116 45 
Fisk & Hatch 50,000 65 registered 115.90 
Fisk & Hatch 100,000 65 registered 115.95 
Vermilye & Co 125,000 ...... 68 coupons 116.49 
Vermilye & Co ere cae 200,000 ...... 67 coupons 116.49 
Vermilye & Co..... ‘ 75,000 62 registered 116.37 
Vermilye & Co 25,000 ...... 65 registered 116,36 
Vermilye & Co.... és 50,000 registered 116.49 
Vermilye & Co Siiepiai 25,000 5 registered 116.49 
Fank & Gaus 35,000 54 coupons 116.50 
Fank & Gaus 80,000 2 registered 116.50 

65,000 coupons 116.56 


FIFTH SALE, JUNE 9. 


Whole amount of bonds offered was $4,950,000 ; of which there were accepted : — 
Jay Cooke & Co $670,000 .... coupons 67 at $116.21 
Jay Cooke & Co...... ‘ 80,000 .... coupons 68 at 116.20 
Jay Cooke & Co....... 100,000 .... registered 65 at 116.20 
Fisk & Hatch ee 100,000... coupons 67 at 116.20 
O. A. Dodge......... wii 50,000 .... registered 68 at 116.00 
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SIXTH SALE, JUNE 16. 


Whole amount offered, $3,905.000. The highest offer was coupon 64s at $116.21, 
and the lowest coupon 67s at 115.28. The million accepted was as follows :— 


Jay Cooke & Co coupons 67 $115.28 

Jay Cooke & Co coupons 67 115.30 

Fisk & Hatch 250,000 coupons 67 115.29 

Fisk & Hatch 250,000 conpons 67 115.31 
The purchases were as usual, ex-interest, and were up to the market. 


THE PURCHASE OF BONDS. 


The Secretary of the Treasury has directed Mr. Van Dyke, Assistant-Treasurer 
at New York, to make his purchase of bonds for the last week in this month, on Tues- 
day, the 29th, instead of Wednesday, that the account may be returned here before 
the Ist of July. He has also instructed the Assistant-Treasurer to purchase bonds to 
the amount of $620,000 at either of the next two weekly purchases, in addition to 
the regular purchase of a million a week, in order to increase the sinking-fund by the 
close of the fiscal year to the proportionate amount for the four months of the present 
Administration ; the law requiring one per cent of the entire debt to be purchased 
during each fiscal year for that fund. 


May 20.— The whole amount of gold bid for to-day was $2,000,000 ; the bids ranging 
from $142.52 to $143.91. The following were the successful ones : — 


Henry Clews & Co 5 $143.77 
I Osa ino c0s sccthacnsaausan ones 143.79 
Henry Clews & Co 143.81 
Henry Clews & Co : 143.85 
W. F. Livermore & Co : 143.89 
W. F. Livermore & Co 143.81 
Lewis, Daniel, & Co 143.91 


May 25.— The whole amount of gold bid for to-day at the Treasury Office was 
$1,950,000 ; the rates ranging from $141.12 to $142.32. The million accepted was 
awarded to, — 


Henry Clews & Co $ 400,000 $142.01 
Marx & Co 100,000 

Marx & Co 

Kennedy, Hutchinson, & Co 

Kennedy, Hutchinson, & Co 

Lewis, Daniel, & Co 

Underhill, Haven, & Co 

eS I ee eee 

Underhill, Haven, & Co 

Underhill, Haven, & Co 


June 1. — Amount bid for, $6,940,000. Bids from $138.05 to $138.60; awarded to 


$400,000 138.53 
500,000 138.55 
100,000 138.60 


Treasury Sales of Gold, June 3. 


The whole amount of gold bid for to-day was $9,750,000 ; the following bids were 
accepted : — 


Fellows & Co : at $138.28 
Lewis, Daniel, & Co at 138.26 
Lewis, Daniel, & Co at 138.30 
Gibson, Beadleston, & Co at 138.28 
Gibson, Beadleston, & Co at 138.30 
Schafer Brothers ee at 138.38} 
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Treasury Sale of Gold, June 7. 
Lewis, Daniel, & Co $ 50,000 
Lewis, Daniel, & Co 100,000 
Henry Clews & Co 250,000 
Henry Clews & Co 250,000 
POM cate alacadnadins dwoed vonwkesaiasacisie 200,000 
Marx & Co 150,000 


@ .@ swat he ee Od et OS 


$1,000,000 


Henry Clews & Co 7 $100,000 $138.91 
Henry Clews & 250,000 138.913 
Henry Clews & Co 100,000 138.92 
Henry Clews & Co 150,000 ...... 138.92 
Gibson, Beadleston, & Co 50,000 139.06 
Gibson, Beadleston, & Co 50,000 139.12 
J. A. Cowing 100,000 138.96 
J. A. Cowing 100,000 138.95 
Lewis, Daniels, & Co 100,000 1 
Treasury Sales of Gold, June 14. 

The sales of gold, $1,000,000 in amount, by the Treasury Office, were awarded as 
follows : — 
Herry Clews & Co $165,000 $139.13$ 
Heury Clews & Co 200,000 139.15 
POE as dge i as bsckt al ss 9 sds Spats de lector anana saan 100,000 139.20 
Marx & Co 100,000 ...... 189.18 
Marx & Co 100,000 139.16 
Marx & Co 100,000 139.14 
Gibson, Beadleston, & Co 30,000 
Gibson, Beadleston, & Co... 30,000 
Gibson, Beadleston, & Co 50,000 
Gibson, Beadleston, & Co 50,000 
Gibson, Beadleston, & Co 25,000 
Lewis, Daniel, & Co 50,000 


$1.000,000 
The gross amount bid for was $2,885,000. 


NEW LOANS, JUNE, 1869. 


The following new loans are offered in the market : — 

I. Macoupin-County Court-House bonds (Illinois), bearing ten per cent interest. 
II. City of Detroit seven-per-cent bonds, $200,000, repayable in twenty years. 
Ill. New-York City Street-opening bonds, $1,000,000 at seven per cent, redeem- 
able $250,000 annually, from November, 1879. Comptroller Connolly has made the 
following awards for the $1,000,000 Street-opening and Improvement bonds, May 
25. 

Name. Amount. Rate. 
Henry Clews & Co ’ $25,000 $101.50 
Henry Clews & Co... 30,000 102.00 
EY GAOND OO 665 icecccccsccous . 25,000 102.25 
Henry Clews & Co 25,000 102.50 
Henry Clews & Co 25,000 102.75 
Henry Clews & Co 25,000 103,00 
Henry Clews & Co 25,000 103.25 
Henry Clews & Co 25,000 103.50 
Joseph Fisher 5,000 103,25 
Samuel S. Sands & Co 10,000 102.00 
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Geo. K. Sistare $ 25,000 $102.00 
Geo. K. Sistare.... 25,000 101.50 
R. Crowley 25,000 102.50 
New-York Life Insurance Co 68,500 101.16 
New-York Life Insurance Co J 250,000 101.18 
New-York Life Insurance Co........ 250,000 101.21 
Alfred Tobias, Trustee 7,500 102.00 
New-York Savings Bank 75,000 102.26 
J. H. Pearce a 3,000 101.63 
Jane Spencer.. 1,000 105.00 


$1,000,000 


IV. City of Louisville seven per-cent-bonds. 

V. City of Troy (N.Y.) seven-per-cent coupon bonds, $150,000, interest payable 
semi-annually. 

VI. Eight-per-cent loans. Virginia railroads. Norfolk and Petersburg Railroad 
eight-per-cent bonds at 80 and interest. South Side Railroad eight-per-cent bonds at 
85 and interest. ‘The Norfolk and Petersburg, South Side, and Virginia and Tennessee 
Railroads, from the consolidated line of 400 miles from Norfolk, Va., to Bristol, Tenn. 
The aggregate of first and second mortgages on Norfolk and Petersburg Railroad, 
only $14,000 per mile; and first mortgage on South Side, only $6,000 per mile. 
Coupons payable January and July in New York. These bonds at present prices will 
yield 9} and 10 per cent on investment. 


Burglars. — The Legislature of New York, in May last, incor- 
porated the New-York Burglar Insurance Company, to make insur- 
ance against loss of property of any description by burglary or theft. 
The capital proposed is $300,000; and branches in other cities are 


authorized. 

Trust Companies. —The Legislature of New York, in 1869, also 
incurporated “Tue AmericAN Trust Company oF THE City OF 
New York.” The names of the corporators are, Marswatt O. 
Roserts, Samvuet J. TrnpeEN, GeorcE H. Brown, Davin R. Jaques, 
Frankurx H. Heap, Witiiam C. Payne, Georce W. STERLING, 
JosepH F, Barnarp, Henry H. Van Dyck, Tuomas Murpuy, 
Henry G. Stessins, Joun F. Winstow, Greorce Innis, Rurus H. 
Kine, Wituiam B. Oapen, James P. Linnort, Ricuarp M. Biarcu- 
FrorD, ABRAHAM S. Hewett, Wittiam Watson, Samuet D. WILson, 
Joun J. Taytor, Wittiam Menziss, Witui1am B. Duncan, WILLIAM 
Orton, Henry Everson, Wittiam T. Biropeert, Wituiam M. 
Twerp, Jr. The corporation will have. power :— 

1. To receive moneys in trust, and to accumulate the same at such rate of interest 
as may be obtained or agreed on, or to allow such interest thereon as may be agreed, 
not exceeding in either case the legal rate. 2. To accept and execute all such trusts, 
and perform such duties of every description, not inconsistent with the laws of this 
State, as may be committed to it by any person or persons whatsoever, or by any cor- 
poration, or by order of the Supreme Court, or by a surrogate, or by any of the courts 
of record of this State or of the Unirep States. 3. To take and accept, by grant, 
assignment, transfer, devise, or bequest, and hold any real or personal estate on trusts 
created in accordance with the laws of this State or of the Unirep States, and exe- 
cute such legal trusts in regard to the same, on such terms as may be declared estab- 
lished or agreed upon in regard thereto. 4. The said company is authorized to act as 
agent for the purpose of issuing, registering, or countersigning the certificates of stock, 
bonds, or other evidences of debt, of any corporation, association, municipality, State, 
or public authority, on such terms as may be agreed upon. 5. To accept from and 
execute trusts for married women, in respect to their separate property, whether real 
or personal, and act as agents for them in the management of such property. 





Savings Banks in New York. 


NEW-YORK SAVINGS BANKS. 


Statement exhibiting the increase in the number of Savings Banks in the Cities of New 
York and Brooklyn, with a comparison with those in other Cities of the State of New 
York, the amount of Deposits, the number of Depositors, and the Average due each 
Depositor on the 1st of January, for the last ten years. 


New-York City. 

In New York Amt. of No. of Ave. due 
City. Deposits. Depositors. each Dep, 
18 ws $43,410,083 ° 196,979 op $220 37 
21 ‘6 48,988,826 a 217,964 ° 224 
21 ae 45,085,025 me 205,169 ne 219 
21 Ke 51,235,225 ve 229,468 
22 ne 62,174,614 os 259,570 
23 “<é 72,928,796 iy 294,290 
23 ie 76,989,493 a 299,538 
25 ee 86,574,343 ay 307,192 
28 a“ 96,983,110 wa 328,133 as 
32 oie 105,679,472 os 355,978 es 296 87 


City OF BROOKLYN. 

No. of Banks. Amt. of No. of Ave. due 
Deposits, Depositors. each Dep. 

$5,624,050 oe 30,113 es $186 

6,791,746 ee 37,521 ee 181 

6,776,623 ‘eo 87,776 ee 179 

8,451,962 ie 44,063 oo 191 

10,817,650 ro 51,577 oe 209 

13,266.576 ee 59,140 oe 224 

es 14,429,734 pore 62,844 oe 229 

10 ie 17,160,474 ° 69,413 ee 247 

13 ee 19,988,843 Po 77,458 ee 257 

13 ee 22,856,127 we 83,934 oe 272 


IN OTHER CITIES OF THE STATE. 
Jo. of Banks Amt. of No. of Ave. due 
in operation. Deposits. Depositors. each Dep. 
42 oe $9,144,027 ac 46,883 os $195 03 
46 eo 11,659,825 ‘ 55,208 ee 211 
47 es 12,221,502 os 57,566 os 212 ¢ 
44 ee 16,851,196 ar 73,653 “e 228 
43 oe 20,794,130 as 89,047 ee 233 [ 
42 ee 25,598,052 ° 103,291 ee 247 
44 oe 24,053,339 sie 102,619 es 234 39 
51 os 28,034,257 an 111,896 “* 250 53 
61 an 34,155,609 “ 131,875 ee 258 99 
65 “ 41,273,079 ee 148,644 oe 277 66 


TOTAL IN THE WHOLE STATE, 
No. of Banks. Amt. of No. of Ave. due 
Deposits. Depositors. each Dep. 
64 eo $58,178,160 ee 273,975 o* $212 34 
71 ae 67,440,397 ae 310,693 os 217 06 
74 ee 64,083,150 ‘ 300,511 ° 213 24 
71 ae 76,538,383 oo 347,184 ee 220 45 
i 93,786,394 ee 400,194 oe 234 35 
73 ee 117,793,424 aie 456,721 se 244 77 
75 mia 115,472,566 ae 465,001 é< 248 32 
131,769,074 os 488,501 ae 269 74 
151,127,562 ° 537,466 “a 281 18 
169,808,678 588,556 a 288 51 





Banking and Financial Items. 


BANKING AND FINANCIAL ITEMS. 


a 


Banx-Houipays. — In passing the last law of New York (March 18, 1865), in 
relation to holidays, it was probably intended to make a'l paper, otherwise due on 
the 4th of July, payable on the next business day. The law is susceptible of two mean- 
ings. By reterence tu legal opinion, in the April number of this magazine, it appears 
that negotiable paper due July 4, 1869, may be (by Act) paid on Tuesday following, 
and must be protested on that day if unpaid; but paper due on Monday, the 5th, 
must be paid, (or protested), on Saturday, the 3d. 


Tue MERCHANTS AND Bankers’ ALMANAC. — The new edition of this work is 
now ready, containing the following additional matters :— I. Names of two hundred 
New Banking Firms, Cashiers, and New Bauks in the several States. — II. Names 
of fifty New Banking Firms in the City of New York. —III. State Stocks; Amount 
Outstanding; Rave of Interest; Interest, when Payable ; Bonds, when Due; Price 
each Month, 1868. —IV. Railroads of the Unirep Srates, length ; Capital and 
Dividend ; Price of Shares each Month, 1868. — V. List of Coal, Gas, Express, Trust, 
and Mining Compauies; Capital, Dividends, and when Payable. — VI. Railroad 
Bonds; Amount Outstanding; Rate of Interest; when Redeemable. — VII. State 
Bonds; Coal-Company Shares ; Railroad Shares; Lowest and Highest Prices, 1863- 
1868. One volume octavo, price $2,— postage prepaid. 

Tax on Brokers. — We understand that the Department adheres 
to its opinion on the matter concerning tax on borrowed capital used 
by brokers and bankers in banking. Assessor CLEVELAND is making 
assessments under the instructions of the Department. Most of the 
brokers make returns under written protest. 

It was held by the commissioner, First, That a person, firm, or 
company, having a place of business where credits are opened by. de- 
posit or collection of money or currency, subject to be paid or remitted 
upon dratt, check, or order, or, where money is advanced or loaned 
on stocks, bonds, bullion, bills of exchange, or promissory notes, must 
be regarded as a banker or bankers under Section 79 of the act of 
June 30, 1864, as amended July 13, 1866; and, as such, are liable toa 
tax of one twenty-fourth of 1 per cent per month upon their capital 
employed in the business of banking beyond the average amount in- 
vested in UNrrED-StratEs bonds, and a like tax of one twenty-fourth 
of 1 percent upon the average amount of deposits or money subject to 
payment by check or draft, or represented by certificate of deposit or 
otherwise, whether payable on demand or at some future day, under 
110th section of said act of June 30, 1864, as amended; and that, 
under this rule, said CLark, Dopex, & Co. are bankers, and liable to 
said tax on their capital and deposits. 

Second, That in ascertaining the capital of such person, firm, or 
company, all moneys used and employed in the business of banking, 
except deposits, should be regarded as capital, and taxed as such ; and 
it is immaterial whether this capital is furnished by the person or per- 
sons constituting the firm or company, or borrowed for purposes of 
use in the business of banking; and, if borrowed, it is immaterial upon 
what length of time the loan is made. In large cities, where money 
is borrowed, short loans frequently changed furnish as certain capital 
for banking-purposes as much longer loans in the country. In all 

5 
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such cases, the average amount thus borrowed and employed in the 
business of banking should be ascertained and treated and taxed as 
capital. 

Third, That, in ascertaining the amounts of deposits, there should 
be included as deposits the average per month of sums of money de- 
posited with such person, firm, or company, subject to payment by 
check or draft, or represented by certificates of deposit or otherwise, 
whether payable on demand or at some future day, for which such 
person, firm, or company pay interest, as well as all like sums for which 
no interest is paid. 

Fourth, That the same person, firm, or company may be engaged 
in business as brokers and bankers; and in such case the payment of 
taxes as brokers does not release from the liability to pay taxes on 
capital and deposits employed in their business as bankers. 


MassacuuseTts Bank-Tax.—In the matter of the transfer of 
stocks in Boston banks belonging to non-residents of the State, that 
most of the banks have taken the ground that the non-resident tax 
must be paid before the transfer can be made. The tax in question 
may be paid to the city treasurer under protest. The main question 
of the constitutionality of this non-resident tax, as collected under 
the State law passed last year, has not yet been settled; and there is 
no prospect of reaching an early decision in the matter. Large num- 
bers of the non-residents have paid their taxes here: many have 
refused to do so. There is another point that is very naturally brought 
to mind here. We refer to the question of the transfer of stocks in 
Boston banks and other coporations belonging to the estates of de- 
ceased non-residents. We find that our city cashiers and other transfer 
agents have no uniformity of action in the premises. The law re- 
quires that the administrators of the estates in question shall take out 
letters of administration in the States where the property to be trans- 
ferred is located ; and transfer agents are, of course, entirely justified in 
calling in all cases for such a course of action. Many of our banks 
make their transfers without much regard to this law; others waive 
the requirement where the parties are well known and entirely re- 
sponsible ; some enforce the law to the last letter. In this matter, 
and also in regard to the matter of the transfer of stock by one 
executor when others are associated with him in the trust, there should 
be more uniformity of action and greater care exercised. — Boston 
Commercial Bulletin. 

Tue Unrrep-Srares Depostrories. — A number of National-bank 
men called on Secretary BourweE t recently to argue against a reduc- 
tion of the number of designated depositories. They held that the 
placing of all deposits in any city with a single bank would give it 
unfair advantage over all the rest; and aside from the direct value of 
the deposits to such bank, which they estimated as a minimum at four 
per cent on the average, with the Government balance any bank could 
build itself up at the expense of the others. The Secretary held, that 
none of the banks could claim deposits as a right; and, in determining 
upon the institutions which should have them, he had only to consult 
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the convenience of the Government and the means of simplifying the 
transactions of the Treasury. He thought greater promptness could 
be attained by doing business with a single bank than with several. 
He saw no reason for changing his determination to reduce the num- 
ber of depositories ; but he should be careful that a sufficient number 
of banks were selected to do all the Government business at any given 
point without delay. 


CouNTERFEITING.— The committee of clerks appointed by the 
Secretary of the Treasury to examine into the affairs of the printing- 
division is charged with the duty of ascertaining the most practical 
means of defeating the skill and ingenuity of counterfeiters. The 
committee has decided on a method of preventing the alteration of 
the numbers on bonds and notes. The addition of one or more figures 
either before or after the original number is a common and easy mode 
of destroying the identity of the note or bond. It is proposed to 
print on that part of the bond where the number is placed a number 
of blue parallel lines, to be enclosed in brackets, and the whole figure 
is to be just large enough to admit the number. The following gen- 
tlemen have been appointed by Secretary BourweELt a committee to 
superintend the destruction of the old currency plates and dies at the 
Treasury Department: J. N. Tuayer, Grorer A. Harsey, and L. D. 
Moors, of the Register’s Office; 8S. Gururikx, of the Treasurer’s Oftice ; 
Fartey Hammonp, National Bank Agent, and A. S. Pratt, of 
Washington. 

Tue CurRENCY SwINDLERS. — Gen. Spinner, Treasurer of the 
Unirep States, wishes to inform the public that those who send out 
circulars offering to furnish exact copies of Unrrep-Srarers notes, and 
who enclose genuine ten or twenty cent notes as specimens of coun- 
terfeits in which they deal, gain a living not by infringing on the law 
of the Unirep States against counterfeiting, but either by cheating 
their victims out of the whole amount sent them, or by returning 
therefor small photographs of UnirEep-Srares notes, or something 
similar, which cannot be passed as money. As the laws of the 
Unirep Srares take no cognizance of such offences, the Treasury 
Department cannot undertake to secure the arrest and punishment 
of the offenders, but must leave them to be taken care of by local 
laws and authorities. He makes this statement, not for the informa- 
tion of dupes who would otherwise send their money to swindlers, but 
to protect himself and the department from the letters inflicted upon 
them by well-meaning persons, who, having received copies of the 
circulars in question, fancy they have unearthed some gigantic scheme 
of counterfeiting, and hasten to lay their information before the de- 
partment. 

Revenue Marrers.— W. Kryanowski has been commissioned 
Supervisor of Internal Revenue for the District of GEore1a, ALABA- 
MA, and FiLoripA. 

Lost Bonps. —The Secretary of the Treasury is so much annoyed 
by the constant receipt of letters from persons who have lost, by 
' burning or otherwise, bonds of the Unrrep Srares, and who wish new 
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bonds, that he has found it necessary to request the publication of 
the fact, that it is not the policy of the Government to issue bonds in 
such cases. The only remedy is an application to Congress; and that 
is not a very hopeful remedy, as the Congressional committees on 
claims refused to report bills for the relief of several persons who had 
lost bonds, at the last session. In two cases, the department issued 
new bonds for others alleged to have been lost; and in both Gases it 
was obliged to pay twice, as the bonds declared to have been lost 
were afterwards presented for payment. 

New York. — The West Side Bank will open for business on the 
first day of July, 1869, at No. 464 Eighth Avenue, near Thirty-fourth 
Street. Capital, $250,000, divided into 2,500 shares of $100 each. 
GxrorGE Moors, President; Joun G. Framer, Vice-President. 

Brooklyn. — The Brooklyn Trust Company, Court and Joralemon 
Streets, which went into operation last August, is doing a prosperous 
business, on a capital of $250,000, with the privilege of its increase to 
$1,000,000. Mr. E.S. Mitts is the President; Mr. Jostan O. Low, 
Vice-President; and Mr. M. T. Ropman, formerly of the New-York 
Sub-Treasury Office, Secretary. 

New York.— Mr. Cuartes P. Hartt, Cashier of the Second Na- 
tional Bank of New York, has been elected Treasurer of the Delaware 
and Hudson Railroad Company. The following gentlemen were 
elected Directors at the annual meeting: Caartes H. Taxsor, 
Epwarp J. Wootsgey, Grorce Tatsor Orypnant, Apret A. Low, 
Rosert Lenox Kennepy, James M. Hatsteap, Le Granp B. 
Cannon, James R. Taytor, Toomas Dickson, O. DEF. Grant, 
Joun Jacos Astor, Tuomas Corne.., W.J. Hoprixn; Tuomas Dick- 
son, President, in place of Gzorce TaLzor OLypaant, Esq. 


Brooklyn. — A few days after the death of Mr. Wiit1am C. Rusn- 
MORE, late President of the Atlantic Bank of Brooklyn (who lost his 
life near Jamaica by an accident on the Long Island Railroad), the 
directors of the bank assembled, and inquired into the condition of 
‘the bank on Tuesday after the death of Mr. Rusumore. Mr. Grorce 
S. Purrer, the acting President, discovered that certain discrepancies 
existed in the accounts, and found that there was a deficiency of the 
securities of from $100,000 to $500,000. The directors announce the 
discovery of certain irregularities, involving some loss to the stock- 
holders. They take this means of stating that the bank is perfectly 
solvent, and has the full confidence of the department at Washing- 
ton, Mr. CALLENDER now being engaged in the examination and ad- 
justment of its affairs. The bank is continuing its business as usual. 
The following are the Directors: Wutu1am Hivrra, Jr., BREwsTER 
VALENTINE, GEORGE S. Purrer, Seymour L. Husrep, Joun A. Lott, 
Henry C. Murray, P. C. Cornett, C. P. Smira, Henry K. Sue1- 
DON, JOHN FRENCH. 

Plattsburgh.— The name of the Second National Bank of Platts- 
burgh is-changed to that of the Vilas National Bank, by act of Con- 
gress, Mareh 1,1869. © 
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New York.—The Bankers and Brokers’ Association held their 
annual meeting in May, and the following officers were elected: 
Trustees, Messrs. R. W. Martin, Jr., H. M. Benepict, T. B. Mus- 
GRAVE, JAMES D. Suita, T. B. Srout, A. M. Ferris, J. L. BRowNeE t, 
G. T. Bonner, L. J. Van Boskercr, T. H. Marvin, T. 8S. Martor, 
J. B. Coteate, and Joun Bonner. At a subsequent meeting of the 
Trustees, Joan Bonner was unanimously elected President; A. M. 
Ferris, Treasurer; and T. B. Srout, Secretary. A half-yearly divi- 
dend of four per cent was declared. 


Fort Edward. — Burglars attempted to rob the National Bank of 
Fort Edward, New York, on Thursday night. They were discovered 
at their work yesterday morning, at one o'clock, by the bank-clerk, 
and fled. Dr. Herring exchanged shots with them in their flight; but 
they managed to escape, owing to the darkness of the night. 


New York. — A party of burglars, who had evidently long contem- 
plated an attack on the building, climbed upon the paint-shop adjoining 
the Eleventh Ward Bank, at the corner of Tenth Street and Avenue 
D, and in a short time had tunnelled through the wall into the fire- 
place. Once inside the building, an attempt was made on the vaults 
containing the bank-deposits. The doors of these are of heavy chilled 
iron; and, although the rascals succeeded in getting off the outer plat- 
ing, the main portion resisted their utmost efforts to displace it. Sev- 
eral holes were drilled in it; but these apparently were of no use, as 
no attempt was made to introduce powder, as is generally the case in 
affairs of this kind. It is conjectured that d: aylight surprised the ras- 
cals, with their task scarcely begun; and they were thus compelled to 
beat a retreat for fear of discovery. All that the thieves secured for 
their trouble and the wear of their tools (and a set of the latter such 
as would be necessary in a job of this kind would cost a good sum) 
was a revolver and six dollars, which they found in a drawer while 
rummaging through the place, and took away as a slight solace for 

their disappointment i in failing to handle the bank’s treasure. The 
bank-officers felt much elated at the non-success of the thieves. 

New York. —The Manufacturers and Builders’ Bank, a new bank- 
ing institution, located in Third Avenue, near Fifty-fifth Street, with 
an authorized capital of $500,000, has commenced operations. Presi- 
dent, Joan Davinson; Vice-President, Henry J. Burcue.y; Cashier, 
C. A. Warersury. The hours of the bank will be from 9 a.m. to 3 
P.M. and on Saturdays from 9 a.m. to 4 P.M. 


Law Case. — In the case of Kennepy against Goss, the Court 
of Appeals hold that a maker of a note is not discharged from his 
liability thereon by the holder of such note making an agreement 
with another party, that, in consideration said party will indorse, 
the time of its payment shall be extended. Nor is such maker dis- 
charged, although he has, in equity, become surety that a co-maker 
of the note shall pay the same. 


California. — The following-named merchants have been 
elected officers and trustees of the San-Franciseo Chamber of 
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Jommerce for the ensuing year: James Oris, President; I. Friep- 
LANDER, First Vice-President; Gzorce W. Braver, Second Vice- 
President. Trustees: Ira P. Rankin, James Linnrorra, J. B. 
Roserts, OLivER E_pripncr, L. Sacus, Tuomas H. Sersy, Frep- 
ERICK L. Castie, Wintiam F. Bascocx, RopmMonp Grszons, J. W. 
H. CamMpsBeLL, JAMES DE FremeEry, C. ADoLPHE Low. 


Florida, — The Comptroller of the State of Frortpa, Mr. R. H. 
GAMBLE, gives notice that the interest on the bonds of that State 
maturing June 1 will be paid on and after that date at the banking- 
house of Sourrer & Co., No. 53 William Street, New York. 

With reference to the recent charges of intended repudiation on 
the part of the authorities of FLoripa, we have received the following, 
signed by 8S. B. Conover, State Treasurer, and R. H. Gamsix, Comp- 
troller: — 

“ The bonds referred to as ‘issued under the Gleason-Osborn dynasty’ were sold to 
defray the expenses of the late constitutional convention; and the accrued interest 
thereon, to March 1, 1869, was promptly paid, as also the interest due June 1, on all 
the bonds sold of the ‘tive hundred thousand authorized by the last Legislature.’ 
The entire debt of the State does not reach $1,000,000, and, perhaps with one or two 
exceptions, is less than that of any State in the Union; and the idea of repudia- 
tion is as false as it is preposterous. The whole statement, from beginning to end, is 
a base fabrication ; and, we are constrained to believe, maliciously and wilfully con- 
ceived for the purpose of injuring the State credit and retarding the State government. 
The State Treasury is not bankrupt; and it is untrue to say that any interest obliga- 
tion of this State Government has been dishonored.” 

Georgia. — In the case of Lowry against Inman, a stockholder 
in the Northwestern Bank of Georgia was sued in the Superior 
Court of this city, on a section of the act incorporating the bank, 
which provided, that, without any action against the stockholder, his 
private property should be bound by a judgment against the bank, 
and that the sheriff should levy the execution against the bank on 
that private property in satisfaction of the judgment against the 
bank. The Court has held, first, that this section imposes no personal 
liability on the stockholder which may be made the ground of an action 
against him; secondly, that this section is a mere regulation of the 
remedy, and has no force or effect beyond the territory of GEoRGIA ; 
and, thirdly, that even though the section imposes a personal liability 
on the stockholder, it, at the same, time provides a remedy for enforcing 
that liability, that the remedy so provided is exclusive, and the stock- 
holder cannot be pursued here in a form and by an action different 
from that provided in the section. 


Kllinois.— The Safety Deposit Life-Insurance Company has 
been established at Chicago. The directors are, Jessiz K. Dusots, 
President, Joun F. Smirn, L. D. Brapy, W. F. Brewster, James 
W. Eppy. 

Chicago. — Messrs. GrorcE C. Situ & Bro., bankers, 48 La Salle 
Street, Chicago, special correspondents for the Bank of Montreal, and 
successors to J. W. Drexe, & Co., bankers, offer to draw sterling 
exchange in sums of £1 to £1,000 and upwards for gold or currency. 
Also exchange on GERMANY, SWEDEN, and Norway. Their London 
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correspondents are, Tok Union Bank of London, Lonpon anp 
Westminster Bank, City Bank of London, Brown, Surprey, & 
Co., DrexEeL, Harses, & Co., Paris. 


Kansas. — The Atchinson Savings Bank has commenced busi- 
ness at Atchinson, Kan., under a State charter, with a capital sub- 
scribed of $100,000. President, Witt1am C. Smiru; Cashier, R. A. 
Park. 


Louisiana. — The name of the City National Bank of New 
Orleans was, by special act of Congress of March 1, 1869, changed to 
that of the Germania National Bank of New Orleans. 

State Bonds. — Notice is hereby given by the State Treasurer of 
LouistanA, that hereafter interest coupons on all State bonds, as they 
mature, will be paid on presentation at the Citizens’ Bank of Louis- 
iana, or the Bank of America, New York. 


Massachusetts, — Mr.Georce Waker, of the Third National 
Bank, Springfield, has been appointed, by the State of MassacnusEtTts, 
a special agent for the sale of Massacuuserts bonds in Europ, and 
he will sail at once for ENGLAND. Mr. Watxker has had a large 
financial experience, and he is a gentleman of pleasant address. He 
is a Springfield bank-president, and was formerly a bank-cashier. 
Five millions of MassacuuseEtts bonds are to be issued under exist- 
ing laws, but a sale of less than half of the amount will meet present 
wants. 

Savines Banks. — The legislative committee on banks and banking 
has been giving the savings banks a hearing in the matter of the in- 
crease of taxation of deposits of savings banks, and on the subject 
of extending their powers of loaning on commercial paper, as sug- 
gested by Gov. Crar.iy. Neither of the propositions is receiv ed 
with favor by the savings institutions generally. It is claimed, with 
some reason, that the enormous increase of deposits in the savings 
banks of the Eastern States that has taken place within the last few 
years is chiefly due to the fact, that they are less heavily taxed than 
many other kinds of invested property. In 1860, the savings-bank 
deposits of MassacHusETTs amounted to $45,054,000; in 1867, these 
deposits had swollen to $80,431,583. Our legislative bank-committee 
of last year recommended that the tax on savings-banks deposits be 
rye ised from 4 to 1 per cent; but the result was only an increase of 

} per cent. 

Greenfield. — The new Greenfield Savings Bank goes into operation 
in June, 1869. Its officers are, President, Joun SANDERSON of Ber- 
nardston ; Treasurer, R. A. Packarp of Greenfield ; Secretary, C. C. 
Conant of Greenfield. 

Boston. — The pardon extended by President Jounson to Mr. 
Mart, late Cashier of the National Hide and Leather Bank, has been 
revoked by President Grant. 


Michigan. — The “Merchants and Manufacturers’ Bank of 
Detroit” is organized under the general bankingdlaw of the State of 
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Micuiegan. It commences with a capital stock of $100,000, with a 
limit of $500,000. President, Tazo. H. Hincuman; Vice-President, 
Cuas. Ketioae. 


Missouri. — The German Savings Bank commenced business 
in April, at St. Joseph, Mo. President, G. H. Kocu; Cashier, I. G. 
Kappner. Their New-York correspondents are Messrs. NortHrup 
& Cuicx, No. 6 Wall Street. 

State Bonps.— Missouri sixes have advanced to 97, based 
upon the decision that the bonds are payable, principal and interest, 
in gold. The Commissioners of the Sinking Fund, having made the 
inquiry, in a letter to H. B. Jounson, the Attorney-General of Mis- 
sour!, the latter replied as follows : — 

Your letter of the 25th instant, asking my opinion in regard to the 
legal obligation of the State to pay the principal and interest in gold 
coin, on bonds issued by the State, has been received. After care- 
fully examining the decision of the Supreme Court of the Unrrep 
Srares, and the various laws under which bonds were issued by the 
State of Missourr to the Pacific Railroad, Southwest Branch of the 
Pacific Railroad, Iron Mountain Railroad, North Missouri Railroad, 
the Cairo and Fulton Railroad Company, and the Platte County 
Railroad Company, I have concluded that the State, having sold all of 
said roads under the lien the State held on them for security of prin- 
cipal and interest in said bonds, and the State having by said sales 
assumed all the obligations of said railroad companies, is legally obli- 
gated to pay both the principal and interest of said bonds in coin as 
they become due. 


Wew Hampshire.— The following is a copy of a thirty- 
shilling bill, of the Province of New Hampsurre in the year 1755 :— 
30s THIRTY SHILLINGS . 30s 
Crown Point Crown Point 
PROVINCE OF NEw HAMPSHIRE 
This Bill of Thirty Shillings Equal to two Spanish Mill’d Dollar’s carrying the In- 
terest of one p Cent p Ann. Shall be received into ye Treasury of ye Province of 

New Hampshire in all publick Payments PortsmouTu 
Augt ye third 1755 
By Order of the General Assembly 
N: Jany: 1 WIBIRD 1756 E 
June 1 Eveaz’R RvssELL 
30s JNO WENTWORTH 30s 
Crown Point Crown Point 


Nebraska, — The last quarterly statement of the First National 
Bank of Omaha shows a capital of $100,000; circulation, $94,000 ; 
profits, $131,000; deposits, $1,007,000; with loans and bonds bearing 
interest, $756,000; sight exchange on the East, $313,000; cash on 
hand, $198,000. 


North Carolina. — A bank, in 1860, gave a depositor a cer- 
tificate of deposit of $480 in current notes of banks of the State, 
promising to pay said sum in like current notes. When demand was 
made, none of thé notes of the banks of the State were current. 
Held, that the bank*was liable for said sum in Unirep-Srates cur- 


90}}TULWIOZ 
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rency, With interest from demand. — Fort v. Bank of Cape Fear. 
Before the Supreme Court of N. C. 


Ohio. — Mr. B. F. Hers, Assistant-Cashier of the Muskingum 
National Bank, at Zanesville, Ohio, has been appointed Cashier, in 
place of Mr. D. C. Convers, who had resigned in May last. 

Urichsville. — The Farmers and Mechanics’ Bank has commenced 
business at Urichsville, Tuscarawas County, O. President, A. I. 
Srertne; Cashier, Bertan WILKINS. 

Pennsylvania.— Mr. Samvurt Priumer has been elected 
President of the First National Bank of Franklin, as successor to 
Mr. ArnoLtp PLUMER. 

Philadelphia. — A new bank, incorporated by the State legislature, 
with an authorized capital of $250,000, and limited to $500,000, called 
the West Philadelphia Bank, will open for business at the N. E. cor- 
ner of Thirty-seventh and Market Streets. The Directors are Isaac 
W. Hugues, M.D., Hon. Extris Lewis, Davis M. Lang, Samvern 
Lioyp, and Davin B. Fox. Dr. I. W. Hugues has been elected 
President, and Samurt E. Neier, Cashier. 

Clearfield. — The Clearfield-County National Bank was broken 
into by burglars on the night 12th May last, and robbed of about 
$15,000 in cash, besides $4,500 in Untrep-Srates bonds, $2,000 of 
which were registered. A reward of $1,000 has been offered. 

Pittsburgh.—The Fifth-Avenue Bank has been established at 
Pittsburgh, with a capital of $100,000. President, Eowarp Diru- 
RIDGE; Cashier, F. E. ScHenck. 

Towanda. — The firm of B. 8S. Russert & Co. has been dissolved. 
A new banking-establishment, under the name of Murcur’s Bank, 
takes the place of the old firm, and succeeds to their business. Their 
N. Y. correspondents are the American Exchange National Bank. 

Philadelphia. — A new company, under the title of “The Phila- 

delphia Trust, Safe Deposit, and Insurance Company,” has been 
formed, under an act of incorporation of the Legislature of Pennsyt- 
VANIA. Its objects, as its name imports, are the execution of trusts 
of all kinds whatsoever, and the reception of valuables for safe keep- 
ing, —a business that has grown into a public necessity within the 
past few years. The company has leased the front office and base- 
ments in the fireproof building of the Philadelphia Bank. President, 
Lewis R. Asnuuurst; Vice-President, J. Livineston ERRINGER; 
Secretary and Treasurer, Roserr P. McCurracu; Solicitor, Ricu- 
ArD L. AsHuuRsT. 
_ Texas. — The Supreme Court has recently rendered a decision 
in the case of the State of Texas against George W. Wuirter and 
others, the result of which is to restore to the State the right of pro- 
perty in certain bonds known as the Texas-Indemnity Bonds, to the 
amount of more than a quarter of a million of dollars. This decision 
lays down the principle that Texas, and consequently all the other 
Southern States, were never out of the Union, and that the act of 
secession, and all other acts of the late Confederacy, are void. 
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Tennessee.— The First National Bank of Murfreesboro’, 
Rutherford County (No. 1692), Tennessee, was organized in May, 
1869, with a present capital of $100,000, limited to $400,000. Mr. 
Joun B. Kinpro, President; Mr. Incram B. Corimer, Cashier. 
This is the first bank established under the act in Rutherford 
County. 


Nashville. — The Union Bank of Tennessee has declared a 
stock-dividend of twelve per cent, in liquidation. The Planters’ 
Bank of Tennessee (also in liquidation) has made a stock-dividend 
of fifteen per cent. 

State Bonds. — As quite a considerable amount of the funded debt 
of TENNESSEE is held in and about this city, holders will be interested 
in the important fact stated in “ The Nashville Press,” that “ the money 
to pay the semi-annual interest this July will have to be all borrowed.” 
The semi-annual interest to be provided for is about $1,100,000. The 
railroads provide about $400,000 of this. The remaining $700,000 
must be provided for either by laws or by taxation. Not one rail- 
road in the hands of receivers pays a cent in the treasury in the way 
of interest to be provided for: the railroads ought to pay something 
over $800,000. Instead of this, they provide about half that sum. 

Pulaski. — The Richland Savings Bank at Pulaski, Giles County, 
Tennessee, now occupies the building of the former Planters’ Bank 
of Tennessee. President, W.F. Batentine; Cashier, W. J. Parkes; 
Assistant-Cashier, J. W. DuNNINGTON. 

Law of Indorsers. — A bank owned a note due Nov. 30, 1862, 
payable at its branch in Memphis, and indorsed by A. & Co. The 
note, with other assets of the bank, was removed to the South by 
order of the Confederate commander, May 28, 1862, and remained 
there till the end of the war. July 17, 1865, the note was protested, 
and notice given to the indorser, who, as well as the officer of the 
bank, had lived in Memphis since the note was made. Held, that 
the removal of the note did not excuse demand and notice at its 


maturity, and that the indorser was discharged. — Apperson vs. 
Onion Bank. 


Texas. — The Houston Insurance Company has declared a divi- 
dend ef ten dollars per share, clear of Unrrep-Stares tax, from the 
next earnings of the company, payable on the first of July. This is 
one of the best conducted and most successful companies in the South, 
and deserves the confidence given it by the public. [See their adver- 
tisement on page 33 of the cover.] 

Virginia. — The Virginia Loan and Trust Company has been 
established at Charlottesville, Albermarle County, Va. Joun B. Mi- 
nor, President; I. W. Paynes, Vice-President; W. W. FLANNAGAN, 
Treasurer. 

Kansas, — The banking-firm of C. E. Watpron & Co., at 
Olathe, offer their services for the collection of paper in Kansas, and 
the transaction of a general banking-business. Their New-York cor- 
respondents are Messrs. Northrup & Chick, Wall Street. [See their 
card on the cover of this work.) 
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Wyoming. — The firm of Kountze Brorurrs & Co., Cheyenne, 
Wyoming Territory, consisting of Kounrze Bros., Eowarp Creieu- 
ron, J. 8. & D. T. Casement, H. W. Yates, is dissolved; and the 
collections in hand have been passed over to Rocrers & Co., of the 
same place, to whom correspondents are referred. 


Cheyenne. — Rocers & Co. and Cuartes D. SHerman (late 
Cashier KountzE Bros. & Co.) have bought out the interests of 
Kountze Bros. & Co., and have formed a copartnership, under the 
name of Rocrrs & Co., and are prepared to do a general banking- 
business. [See their card on the cover of this work.] 


Canada, — Bank Divivenps. — Bank of Montreal, 6 per cent; 
Bank of Toronto, 4 per cent; Canadian Bank of Commerce, 4 per 
cent; Merchants’ Bank of Canada, 4 per cent; Quebec Bank, 3 1-2 
per cent; Niagara District Bank, 4 per cent. 

Toronto. — The Royal Canadian Bank closed its doors on Friday 
morning, the 21st of May. The occurrence caused some commotion ; 
but the business public generally were not unprepared for the event, 
a knowledge of the difficulties of the bank’s situation being pretty 
generally diffused. Had the suspension occurred in the height of the 
produce season, it would have been much more severely felt, as the 
bank had a very considerable run of produce-business. Owing to the 
dullness of the market just now, there is very little produce-paper 
stirring: the dealers have adopted a conservative policy, and do not 
care to do much business till prices settle to the bottom, and the trade 
assumes a more satisfactory shape. The dullness of the winter and 
spring in other branches of trade has led to a general curtailment of 
obligations in that quarter also; so that the present moment finds the 
business-houses of Toronto in a favorable position to meet a shock of 
this kind. The bills sold to some extent on the morning of the suspen- 
sion at from 50 to 75 per cent, but soon went to 80 and 90, and even 
95 per cent (some retail shops taking them at par for goods); no 
doubt the general belief that little loss will be suffered by either bill- 
holders or depositors, together with some hope that the bank may 
resume, has had much to do with mitigating the evil consequences of 
the disaster. 

Orrawa.—A meeting of the representatives of various banks 
took place at Ottawa. Mr. Jack, of Halifax, represented the banks 
of Nova Scotia; and Mr. Lewm, of St. John, those of New Bruns- 
wick. The other representatives were ws follows: Mr. Hacus, Bank 
of Toronto; Mr. SrepHENson, Quebec; Mr. Dunn, Union; Mr. 
SacuE, Molson’s; Mr. McMaster, Bank of Toronto; Messrs. Mrt- 
CALFE and Woopsipr, Royal Canadian; Mr. Benson, Niagara Dis- 
trict; Mr. Smrpson, Ontario. Communications were received from 
the City and Merchants’ Banks, indorsing proposed action by the 
meeting. Messrs. Lewin, Hacur, STEVENSON, Ginss, and Smmpson 
were appointed a committee to wait on the Finance Minister in refer- 
ence to his banking-policy. 
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Notes on the Monev- Market. 


New York, June 22, 1869. 


Exchange on London, at sixty days’ sight, 109} @ 109§ for gold. 


The money-market for May and June at New York has been fickle and stringent, by turns, 
While the bank-returns indicate a plethora of money, and apparently idle capital beyond pre- 
cedent, the rates to borrowers are heavy and irregular. The large amounts held here on 
deposit, for account of country banks and bankers, are freely used for loans on call, and are a 
poor reliance for borrowers. The Secretary of the Treasury is disposing of the surplus gold 
on hand to the extent of two millions per week, and investing the proceeds in the purchase 
of Government bonds at the market value, and announces his determination to maintain this 
poliey. 

There has been for two years or more, and now continues, a conflict between the Treasury 
Department and the friends of an inflated currency, in reference to the Treasury policy of 
reducing the debt and the volume of paper. To this policy is attributed, by inflationists, the 
occasional tightness which prevails in the money-market,—a tightness which impartial 
observers will see arises from excessive speculation and from the desire of capitalists to loan 
more freely than caution and safety dictate. The heavy deposits held by the city banks and 
private bankers are a dangerous element at all times, and frequently lead to the insolvency of 
the lender; and, more frequently, to that of the borrower. 


Eight years ago, the banks of this city were doing a profitable business on eighty or ninety 
millions of dollars in deposits and a circulation of ten millions, Now their deposits are two 
hundred millions, or nearly a hundred and fifty per cent in excess; and their circulation 
thirty-three millions, or two hundred per cent in excess of the former year. Now, it is a 
well-ascertained fact, that the business of a city or of a nation does not need an increase of 
bank-paper in proportion to the increase of business. The bank circulation of Great Britain 
is no larger now than in the years 1844-1850; while the domestic and foreign commerce of that 
country has trebled or quadrupled. The clearing-house operations of this city have quadru- 
pled since the year 1862; but the receipts and payments in all departments of business demand 
really but a small increase of paper-money beyond the sum in use six or eight years ago. 

The fluctuations of the market arise entirely from the existing paper-money, which is 
largely in excess of the wants of the country, and which is variable ion va!ue from week to 
week. Hence the values of property of all kinds are variable and unreliable: and the prices 
of labor are equally changeable. Those who hold capital in paper-money are reaping a rich 
harvest from its use; while those in moderate circumstances are compelled to pay from fifty 
to a hundred per cent additional for many articles of consumption and for family expenses. 


There is clearly but one remedy for the positive demoralization prevailing in the currency 
and in business channels; and this remedy consists in a gradual restoration of the currency 
to a specie basis, — a basis which will secure uniformity and permanency in the prices of labor 
and of property of all kinds. The movements of the Treasury under Secretaries MCCULLOCH 
and BOUTWELL have been, and are, towards such improvement of the currency. The policy 
of the latter is for a reduction of the public debt and a saving of interest thereby. We 
believe, however, that a reduction of the legal tenders to the same extent would indirectly 
save four or five times this sum to the people at large. A reduction of fifty millions per 
annum in the paper volume would save five or ten per cent in the aggregate annual expendi- 
tures of the Treasury and of the whole people. 

The most unfavorable feature in the market is the enormous volume of foreign importations, 
which has been met by reduced exports of domestic goods, and are paid for, not by money, but 
by “* promises to pay,” in the shape of Government bonds. The current of these bonds and of 
miscellaneous securities to Kurope within the past year is fearful, —an indebtedness which 
deceives our own people, and will eventually produce distress to all classes whenever pay-day 
shall arrive, 
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Exports from New York to Foreign Ports in the Month of May. 
1867. 1868. 1869, 
Domestic produce. ...+++ $12,615,022 $14,297,029 + $15,443,499 
Foreign free goods 183,986 : 49,261 
Do. dutiable 55,0: 852,544 583,346 


Specie and bullion ....++.--++e.ee ees 15,936,231 2,512,330 


Total exports $22,346,699 $31,269,790 $ 18,588,936 
Do. exports of specie 13,303,545 15,333,559 16,076,606 


The foreign importations at this port for May, 1869, were thirty-five millions, against thirty- 
one millions in May, 1868, and the same in May, 1867. For five months of 1869, these importa- 
tions (exclusive of specie) were a hundred and eighty-three millions, against a hundred and 
fifty millions in 1868, and a hundred and sixty-six millions in 1867. Four the past eleven 
months, the results are pregnant with future distress, to wit: — 


Foreign Imports at New York for Eleven: Months, ending May 31. 
1867. 1068. 1869. 

Six months $143,210,153 $116,072,182 $123,552,971 
January 20,979,087 15,418,571 22,542,529 
February 25,630,781 20,818,337 25,827,280 
March ..++-0e 21,512,974 26,512,934 34,793,290 
25,633,293 22,268,884 36,354,651 

22,150,539 27,049,661 

Total 11 months $258,816,538 $223, 241,447 $270,120, 382 
Deduct specie 9,455,355 4,950,432 12,143,744 


Total merchandise $249,361,183 $218,291,015  ..eeee...ee- $257,976,683 


The imports of merchandise for the eleven months, ending May 31, 1866, were. $281,239,651; 
but that was the largest ever on the record. These enormous importations are of course ac- 
companied with large specie receipts through the Custom House. These, to the casual 
observer, indicate prosperity, —a fallacy of the worst order. The gross receipts for duties for 
eleven months of the present fiscal year at New York are $112,902,000 against $102,503,000 last 
year, and $112,161,000 in 1866-7, 

Let us look at the other side of the question. How much of the above imports of 752 mil- 
lions, in goods only, of the three years (thirty-three months) have been paid for in domestic « 


goods? viz.,— ; 
1866-7. 1867-8. 1868-9, 


Foreign imports, 11 months $249,361,183 + $215,291,015 $257 ,976,638 
Domestic exports - 165,134,157 163,249,520 148,703,485 


Loss, 33 months % $4,227,026 3 55,041,495 $ 109,273,153 


Here we have an unfavorable balance against us to the extent of two hundred and forty- 
eight millions of dollars, to say nothing of profits accumulated for foreign account, and 
freights by foreign vessels. 

This large balance equals, if it does not exceed; in amount, the production of goldgand silver 
in this country, so that we have lost a hundred and thirteen millions, exported abroad; and the 
gap has been filled by Government bouds, payable, principal and interest, in gold at a future 
day. 

Our bankers compute, from information deemed reliable, that our bonds are held abroad to 
the extent of one thousand millions of dollars, including Government, State, city, and rail- 
road securities. The interest on this large sum in goldis,say . ° ° . $60,000,000 
Add interest on public debt United states, held at home, say $1,300,000,000 e 78,000,000 
Add remittances to Europe for account of Americans abroad . set 40,000,000 


Actual requirement in gold per annum . . . ° . ° . . +  $178,000,000 
We do not produce one-half of this sum in gold and silver annually. The remittances of 
bonds to Europe must soon cease: indeed, it would be better for us if no more were sent; 


and our importers must soon look to some other mode of payment in liquidation. 
The sooner a stop is put to this process of exhaustion, the better for the whole country. 
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Government bonds in London and the Continental markets are firmly held at an advance, 
The demand has been steady for some weeks: the last quotations in London were 80}, which 
is equivalent to 88.15 in this market. English three-per-cents are at the same time selling at 
92 @ 92}. The following are the New-York prices this week : — 


June 17. June 17. 
Registered, 1881...... 1164 @ 117 5-20 Registered, 1865............ 116} @ 117 
COUPON, 1BSl.....0.....sccccece 121} @ 121} 5-20 Coupon, 65, J. & J 119} @ 1194 
1164 @ 117 5-20 Coupon, 1867 eee 1195 @ 1194 
122} @ 1224 5-20 Coupon, 1868..............- 1194 @ 119} 
5-20 Coupon, 1864 74 @ 1173 10-40 registered..........-0.006 107} @ 1075 
5-20 registered, 1864 116} @ 117 10-40 Coupon..... 0b eaeneonene 108} @ 1084 
5-20 Coupon, 1865 3} @ 118% Currency sixes 106} @ 1063 


The foreign export of coin since Ist January has been fourteen millions, against forty-three 
millions in 1868. The totals for each year (to June 15) have been as follows, since 1854: — 


$15,696,000 j $18,429.000 5 $17,521,000 
12,236,000 36 3,024,000 856 43,534,000 
20,056,000 i 21,749,000 22,873,000 
11,870,000 $63 19,931,000 $68 ceee.e.... 43,702,000 
31,431,000 ; 6 14,046,000 


Gold opened on the Ist June at 383 premium: the highest quotation was 39§. In May, the 
extremes were 34§ and 44}, resulting in heavy losses and numerous failures among gold oper- 
ators for a decline. The quotations for the month of June, of late years, have been as fol- 
lows :— 


Premium. June. Premium. 

33@ 1866 37§ @ 673 

405 @ Asi 1867 36% @ 383 

89 @ 151 1868 39} @ 41} 

35 @ 473 1569 37} @ 393 

No stronger evidence is required of the fallacious and ruinous policy pursued since the ter- 

mination of the war, as to our domestic currency, and of the unsound financial doctrines pre- 
vailing in and out of Congress of late years. 


The bank-loans at New York are larger than in April, but have declined since the close of 
May. The transactions through the Clearing-House are again very heavy. We annex the 


aggregate items for each week :— 
Legal Aggregate 


1867, Loans. Specie. Circulation. Deposits. Tenders. Clearings. 
2,460 .. $12,794,892 .. $32,762,779 .. $202,533,564 .. $65,026,121 .. $466,987,787 

July 6.... 264,361,237 .. 10,858,171 .. 33,669,397 ..  191,524,3:2 .. 71,196,472 .. 494,081,990 
Jan.4,1868. 249,741,297 .. 12,724,614 .. 34,134,391 .. 187,070,786 .. 62,111,201 .. 483,266,304 
July 3.... 281,945,931 .. 11,954.730 .. 34,032,466 .. 221,050,806 .. 72,124,939 .. 525,646,693 
Jan.4,1869, 259,090,057 .. 20,736,122 .. 34,379,609 .. 180,490,445 .. 48,896,421 .. 585,304,799 
Feb. 1... 265,171,109 .. 27,784,923 .. 34,231,156 .. 196,985,465 .. 54,747,569 .. 609,360,296 
Mar.1.... 261,371,897 .. 20,832,603 .. 34,247,981 .. 185,216,175 .. 50,835,054 529,816,021 
Apr.5.... 262,933,675 10,737,889 .. 34,816,916 .. 175,325,789 .. 48,496,309 .. 837,823,692 
May 3.... 260,435,160 .. 9,267,635 .. 33,972,058 .. 183,948,565 .. 56,495,722 .. 763,768,349 
10.... 268,486,372 .. 16,081,481 .. 33,986,100 .. 193,893,137... 55,109573 .. 901,174,577 
17... 269,498,897 .. 15,374,769 ..  33,977.794 .. 199,392,449 .. 56,501,356 .. 860,720,880 
“ 24.... 270,275,952 .. 15,420,404 .. 33,927,386 .. 199,414,869 .. 57,838,208 .. 788,747,852 
“ 31.... 274,935,461 .. 17,871,230 .. 33,920,865 .. 203,055,600 .. 57,810,373 .. 781,646,491 
June7.... 275,919,609 .. 19,051,133 .. 33,982,995 .. 199,124,042 .. 53,289,429 .. 766,281,026 
& 14... 271,983,735 .. 19,053,580 .. 34,144,790 .. 193,886,905 .. 50,850,258 .. 856,006,645 
© 21... 265,341,906 .. 19,025,444 .. 34,198,529 .. 186,244,110 .. 49,612,488 .. 836,224,021 


The bank-movement at Boston shows an increase of loans to the extent of three millions. 
In the other items the changes are slight. We annex the aggregates of loans, specie, legal 
tenders, deposits, and circulation of the forty-eight National banks of Boston, with a combined 
capital of $44,350,000: — 
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Legal Circulation, 

1867. Loans. Specie. Tenders, Deposits. National, 

Aug. 5....++ $ 96,367,558 .. $ 472,045 .. $15,111,084 .. $33,398,850 .. $24,055,075 

Jan. 6, 1868. 94,969,249 .. 1,466,246 .. 15,543,169 40,856,022 .. 24,626,559 

100,110,830... 1,617,638 .. 15,107,- pod os 43,458,054 .. 25,214,190 

Jan. 471869. 98,423,644 .. 2,203,401 .. 2,935 ‘fe 37,538,767... 25,151,340 

103,696,858 .. 2,161,284 .. 2,904,225. 40,228,462 .. 25,312,947 

101,309,589. . 1,237,936 .. 11,200,149... 35,689,466 .. 25,301,537 

96,969,714 .. 862,276 .. 11,248,884 .. 33,504,099 .. 24,671,716 

100,127,443... 708,963 .. 12,352,113... «=: 36,735,742 «. ~=—:25, 330,060 

102,042,182 ee 934,560 .. 13,194,542... 39,347,881 .. 25,290,382 

102,576,278 .. 772,397... 13,696,857... -38.403,624 .. «25, 105,232 

103,643,449 .. 640,582 .. 13454661 . 38,491,446 .. 25,202,157 

104,352,548 .. 601,742 .. 12,648,615 .. 37,408,719 .. 25,247,667 

103,691,658 .. 959,796 .. 12,087,305 .. ° 36,233,995 .. 25,313,661 

At Philadelphia the National banks are thirty in number, with a combined capital of $16,- 

517,000. Their deposits have increased $6,000,000 since the first week in January. Their loans 
vary little from 51 @ 53 millions. We annex the aggregate items for a series of weeks :— 


Legal Tenders. Loans. Specie, Circulation. Deposits, 

Aug. 3, 1867. $16,733,193 .. $53,427,840... $302,050... «$10,635,925 .. $38,004,543 
Jan. 4, 1868. 16,782,432... 52.002,304 .. 235,912 .. 10,639,000... 36,6 21,27: 
; 16,443,153 . 53,053,471 .. 233,996 .. 10,625,426 .. 44,824,308 

Jan. 4, 1869. 13,210,397 .. 50,716,999 .. 352,483... 10,593,719... 38,121,023 
Feb. 1....... 14,295,570. 52,632,813... 302,782... 10,593,351... 39,677,943 
13,010,508... 52,251.351  .. 256,933... 10,458,546... 37,735,205 

12,169,221 .. 50,499,865 .. 189,003... 10,622,896 .. 85,305,854 

14,220,371 .. 51,510.982 .. 201,758 .. 10,617,315 .. 38,971,281 

14,623,803 .. 51,936,530 .. 270,525 .. 10,617,934 .. 39,478,803 

14,696,365 .. 52,168,526 .. 276,167 .. 10,614,616 .. 40,602,742 

15,087,008 .. 52,361,764 .. 174,115 .. 10,618,246 .. 41,031,410 

15,480,947... 52,210,874 .. 185,257... 10,618,500 .. 42,347,319 

15,378,388 .. 52,826,157 .. 169,316... = 10,619,898 .. 42,390,330 

15,178,342 .. 53,124.800 .. 152,451 .. 10,621,932 .. 42,005,077 

14,972,123 .. 53,840,006 .. 148,795 .. 10,617,864 .. 42,066,901 

The Comptroller of the Currency has called on the National banks for a report of their con- 
dition on the 12th June. 

Applications are frequently received at the Treasury Department from National banks, and 
particularly from those which have been Government depositories, for coupon bonds in lieu of 
the registered bonds on deposit with the Treasurer of the UNITED States. Such applications 
cannot be granted by the Secretary without special authority from Congress. 

Foreign exchange is held at a slight advance compared with May. Leading bankers ask 1093 
for sixty-day sterling bills, and 1103 for short sight do. We quote as now current prices, 
Bills at sixty days on London, 1084 @ 109} for commercial; 109} @ 1093 for poet at short 
sight, 110} @ 1103; Paris at sixty days, 5.22} @ 5.16}; do. at short sight, 5.16} @ 5.133; Ant- 
werp, 5.224 @ 5.16}; Swiss, 5.22} @ 5.16}; Hamburg, 354 @ 353; Amsterdam, 393 @ @ 404; Frank- 
fort, 395 @ 404; Bremen, 77; @ 78}; Prussian thalers, 70} @ 71, 

The market is abundantly supplied with bills on Longon and the Continent. We annex the 
comparative rates for four months past :— 


Sixty days’ Bills. Mar. 25. April 22. May 20. June 21. 
On London, bankers’...... 108} @ 108% .. 107] @ 108$ .. 1094 @ 109% .. 1093 @ 1095 
“ commercial....107 @ 108 .. 1973 @ 1078 .. 108} @ 109 .. 109 @ 109} 
Paris, bankers’ per dollar.5.25 @ 5.18} .. 5.26}@ 5.21}... 5.213@5.16} .. 5.174@ 5.16} 
Amsterdam, per guilder... 39} @ 40} .. 393 @ 40}... 40} @ 403 .. 40} @ 403 
Bremen, per rix-dollar..... 77] @ 78} .. 773 @ 78 = 78 @ 78} .. 78) @ 78} 
Frankfort, per florin...... 40 .. 40 @ 403 .. 40 @ 40§ .. 403 @ 405 
Hamburg, per marc-banco 35 @ 353 . 354 @ 354 .. 353 @ 35f .. 353 @ 35% 
Prussian thalers..... coses 205 @ Vii.» 70} @ 703... 703 @ 71} .. 71 @ 71} 
The tone of the stock-market in June has been towards low prices. The transactions having 
been large in Government bonds and in railroad shares, resulting in an advance compared with 
the third week of May, in Cleveland & Pittsburgh, 2§ ; Cleveland, Col. & Cincinnati, 2; Hudson 
River, }; Michigan Central, 4; New-York Central, 5}; N. Y. & Erie preferred, 6}. 
There has been a decline in Chicago & Rock Island 11 per cent; Chicayo & N. W., 10; same, 
preferred, 8; Delaware & Hudson, 2; Illinois Central, 3; Michigan Southern, 3; Milwaukee 
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& St. Paul, 5; Pacific Mail, 4; Pittsburgh & Fort Wayne, 14; Reading, 1}; Toledo & Wabash, 
74; Maripoza mining-shares suddenly declined from 24} to 8, producing several failures among 
holders, We annex the closing rates at the end of each week since April: — 


Stocks. Apl. 30. May7. May 14. May2l. May 28. June4. June li. June 18. 
Canton Company........+++ coos G2 oo —— 2. G2f.. GSh.. GHE-.. 66h... 62 0. 634 
Cleveland & Pittsburg R.R...... 92)... 92 .. 93% .. OF .. O97 .. 1014... 965 .. 96 
Chicago & R. Island R.R....... 137} .. 1824 .. 128$ .. 127} .. 128 2, 122§ .. 120)... 1173 
Chicago & Northwest’n R. R 7. <BY.. OIF .. OIF... OIF... OB.. SBF... Siz 
Chicago & Northwest’n pref.. .. fae WD cs WO .. 104} .. 103} .. 104 .. 100 .. 95§ 
Cleveland, Col., 5 WU 6 TE os BE ke TE ce Ts WE 
Delaware & Hudson Canal....... 130 .. 134 .. 182 .. 134 .. 131 133... 134 .. 130 
Hudson River R.R. ......6 6... eee ++ 152} .. 1564 .. 1617 .. 1563 .. 159% .. 157} .. 157 
Illinois Central R. R........ eocoe 144} .. 1454 146 .. 147 2. 146 = .. 144 145 .. 143 
Michigan Central K. R........ ooo 228 .. 126 .. 120 .. 120) .. 128 .. 181 .. 182 .. 188 
Michigan Southern Rk. R + 1055 .. 106§ .. 106 .. 110§ .. 115} .. 107} .. 1035 
Milwaukee & St. Paul R. R...... oe 0s MOE Wess Ms So ME... TE 
Milwaukee & St. Paul pref....... ++ 86 .. 87$.. S6f .. 87 .. SOF... BGh.. Sti 
Mariposa Mining 195 .. 24)... Qi} Tei Rss Wu. 
Mariposa preferred 435 .. 48% .. 504 49} .. 17 
New-York Central R.R... . oo 170} .. 1828 . 1923 .. 1923 .. 1863 .. 
New-York & Erie R. R........... SG. WH.. Sc oe SP as SR 
New-York & Erie pref ......--0-. { Oe is SE 3 ij. — Ses. Ox. 
Ohio & Mississippi cer 3: OF .. 38h .. oo S4h.. BHh.. S2R.. 
Pacific Mail Steamship Uo §.. O23 943 .. 803 .. 82h... 845 
Pittsburg & Ft. Wayne R. R..... 187} .. 150 2. 155... .. 158} .. 156} .. 1563 .. 
Quicksilver Mining.......... acer Wt ac is EB os ME. Bs 
Reading R. R..-sseeseecee seseeee O7$ D ox Css -- O8% .. OOL.. OBL .. 
Toledo & Wabash R. R Mees MO os Tw. Ts VE 
Western Union Telegraph 3g... 42h... 44 .. 44 2. 43 2. 429... 408... 

The Chicago, Cincinnati, and Louisville Railroad, extending to Peru, Ind., has been 
completed. ‘The road opens a new route between Chicago, Indianapolis, and the South. The 
Western Union Railroad has been sold to ALEXANDER MITCHELL, President of the Milwaukee 
and St. Paul Railway Company, under whose management the road will hereafter be run. 

The demand for money last week was perhaps a little less pressing than during the first of the 

_month; but it was sufficiently active to maintain high rates of interest. Call-loans were made 
on stock collaterals from seven per cent per annum in gold to one-sixteenth of one per cent 
per day in currency. Indeed, a few transactions took place at one-eighth of one per cent per 
day. 

Bankers are now receiving the bulk of their San Francisco remittance overland; and the 
last Aspinwall steamer of the Pacific mail brought only $75,000 from New York. It is by no 
means certain that the same cause may not, after a while, affect the receipts of gold at San 
Francisco, by diverting the gold in its crude state from the mines in the interior near the line 
of the railway to the Philadelphia Mint or New-York Assay Oflice, in place of San Francisco. 


The following are the quotations for miscellaneous coins : — 

American silver, 95} @ 96; Mexican dollars, 103; @ 104; English silver, 475 @ 480; five 
francs, 95 @ 96; thalers, 70 @ 70}; English sovereigns, 486 @ 488; twenty francs, 384 @ 336; 
Spanish doubloons, 16.30 @ 16.45; Mexican doubloons, 15.50 @ 15.65, 


DEATHS. 


At SALEM, Mass., Saturday, May 22, Charles H. Fabens, President of the Naumkeag 


National Bank of that city. 
At ELDREDGE, N.Y., Monday, June 7, James Munroe, President of the Third National 


Bank of Syracuse. 





